Assets, Liabilities and Capital &7

&E. aEsEs

Assets, Liabilities and Capital

1.1 Bookkeeping and Accounting (852 & &5T)

Bookkeeping (f7t) &ITHA A~ AET DG (GE k. K, HBHRE) Zi#kT 52
&9, ESIEPEEE T transaction & WD E T,

LRI (XY a3 AT), 7 —AICER) &7 5 ANDZ & % Bookkeeper &\ UVE
9, A person who records the financial activities (=transaction) of a business is
known as a bookkeeper.

2 (Accounting) & (X1 #5 5 % (Financial Statements, Chapter 4 T8 L £9) & 1E
35 &L E9, Bookkeeper NA N L7=fE#HE b L ICMBHEEREZ1ERT DA
D Z & % Accountant & W\ ET,

1.2 Basic Elements ((§:2DERNIRER)

The Accounting Equation (£i%E)

/2 350 Elements (3%) (X, Assets (&%), Liabilities (£1#). Capital (&A)
T4,
Assets (&) :
Items that are owned and have money value. For example, cash, inventory, buildings,
equipment.
FRELIIATA LTV D b o TEEARE (@8 T LHE) 0b 5 bDEf L T E T,
B - Ble, B, BEEL. R L
Liabilities (£&1%) :
Money owed to outsiders, such as notes payable, accounts payable.
BAEL I VELILREREOZ 20 WET, 6 BHe (DHEIC X 5EERR) .
XHFR GEmICE2EFHH) .
Capital (&A)
The interest of the owners in an enterprises (known as owner’s equity).
EREFTAEEOR 2O Z LW ET, AFFETE (Sole-proprietorship)iZF 1 Tl
HT B OFf5r % Capital &V E 9, A SFEIZE UV Tid stock holder’s equity (B Ff
) EnnET,
B 2 ooZ#» 50 2> TET, Stockholder’s equity=Contributed Capital

(#RHLIA) +Retained Earnings (WHERE{R), Retained Earnings (X3 4EDOFEE % 72 6
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TWBHHERSy D Z & T4, Contributed Capital IZTS4EOKZBEAN L2 ENSHAVIAE
72480 Z L ¥, Stockholder’s equity 1X EALD L~ULTREL S EE LET,
Bookkeeper X H (ZH51 2 Z ™ 350 Elements (2% CTldd, TOBREZEZ 2N LA
L TNEET,
RA B
These three basic elements are connected by a fundamental relationship called the
accounting equation. :

Assets = Liabilities + Capital
ZOHBRITMLTHERLR LT ES W, #id, 2P E T2 9 2 CIHFFICHETT,

Example 1
b 5 24E1213$100,000 OEPE L $20,000 DEERHH L LET, DtERITFREO X
DT £,
Let’s say that business owned assets of $100,000, owed creditors $20,000.
The accounting equation would be:
Assets = Liabilities + Capital
$100,000 = $20,000 + $80,000

12$8,000 i LET LD L D IZEL L ET,

Assume that $8,000 was used to repay liabilities.
Assets = Liabilities + Capital
$92,000 = $12,000 + $80,000
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Example 2
AREFE Ayumi S A D 1 B H 4y OHLS | (Transactions) A=L+CIZ L THAEL X 9,
During the month of January, Ayumi, USCPA.
(1) Invested $40,000 to start her CPA office.
475 FVHE L TRFHFEFEMa¥E L E LT,
(2) Bought supplies (stationery, forms, pencils) for cash, $3,000.
WHE B84 3,000 KLVTHEALE L,
(3) Bought office furniture from Aoyama Furniture Company on account, $20,000.
A7 4 A% H. 20,000 RAGrAENT CHEA L £ Lz,
(4) Received $25,000 in fees earned during the month.
25,000 R End £ LTz,
(5) Paid office rent for January, $500.
FE 500 R/VAESIHANE LTz,
(6) Paid salary for part-time help, $1,000.
T SA MZHEHE 1,000 RAVEAANE LT,
(7) Paid $12,000 to Aoyama Furniture Company on account.
FERIZ 12,000 RV LE LTz,
(8) At the end of the month, her office had used $200 worth of supplies.
HARIHEEZ TR THIZH, 200 RGO FREZHEE L TWE LT,
(9) Withdrew $400 for personal use.
Ayumi S i3 400 RvsftoBez A ThlEH LE L,

These transactions might be analyzed and recorded as follows. :
Ayumi S AMAANFET) O A=L+CIILLFD X iy £9



Transaction (1)
January 1

Cash

(1) +$40,000

Assets, Liabilities and Capital &7

Ms. Ayumi invested $40,000 to start her CPA office.
B4 L Capital 73$40,000 H#0L £,

Assets = Liabilities + Capital
Ayumi, Capital
= + $40,000

Transaction (2)

Bought supplies for cash, $3,000.

January 4 B3 LT, SURE (JHFES=EE) "ML ES, HED
& Cash 226 30FEEIZEDY £ LTz, Total BEEIFZEL L XA,
Assets = Liabilities + Capital
Cash +  Supplies Ayumi, Capital
$40,000 $40,000
(2) —3,000 +3,000
$37,000 + $3,000 = + $40,000

Transaction (3)

Bought office furniture from Aoyama Furniture Company on

January 5 account $20,000.
FE (GPE) BSEML T, JEer f\imL £7-,
Assets = Liabilities + Capital
Cash + Supplies + Furniture  Accounts Payable  Ayumi, Capital
$37,000 $3,000 $40,000
3) +20,000 +20,000
$37,000 + $3,000 +  $20,000 = $20,000 + $40,000

Transaction (4)
January 15

Cash +
$37,000
(4)+25,000
$62,000 +

Received $25,000 in fees earned during the month.
Bl 80 LC, Capital 23831 L £, Fees Earned /% Income
(LA), UL AIZ Capital 28N &£,

Assets = Liabilities + Capital
Supplies + Furniture  Accounts Payable Ayumi, Capital
$3,000 $40,000
+25,000Fees Income
$3,000 + $20,000 = $20,000 + $65,000
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Transaction (5) Paid office rent for January, $500.

January 30 Bl CHE L HNE LTz, BlenEid LT, Capital 234 L
%7, # H(Expense)ix Capital % i/ &%, Paid (38143
fhEFRIR L £,

Assets = Liabilities +  Capital
Cash + Supplies + Furniture Accounts Payable Ayumi, Capital
$62,000 $3,000 $20,000 $20,000 $65,000
5 *500 - - . _ 50'2 Rent
Expense
$61,500 + $3,000 + $20,000 = $20,000 + $64,500

Transaction (6) Paid salary for part-time help, $1,000.

January 30 B4 % 5 LT, Capital 28 5 L £ 9, AMFEITIEEE T Salaries
expense T9,
Assets = Liabilities + Capital
Cash + Supplies + Furniture Accounts Payable  Ayumi, Capital
$61,500 $3,000 $20,000 $20,000 $64,500
(6)—1,000 —1 ,OOO_::;:‘ZZ
$60,500 + $3,000 + $20,000 = $20,000 + $63,500

Transaction (7) Paid $12,000 to Aoyama Furniture Company on account.

January 31 Bazio LT, B#eam o LET, Paid ~on account i3
WFZEWRLET,
Assets = Liabilities +  Capital
Cash + Supplies + Furniture Accounts Payable  Ayumi, Capital
$60,500 $3,000 $20,000 $20,000 $63,500
(7)—12,000 —12,000
$48,500 + $3,000 + $20,000 = $8,000 +  $63,500
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Transaction (8) At the end of month, her office had used $200 worth of
January 31 supplies.
HE LI 00XEEERS LT, M L LT Capital 2255

LET,
Assets = Liabilities + Capital
Cash + Supplies + Furniture Accounts Payable  Ayumi, Capital
$48,500 $3,000 $20,000 = $8,000 $63,500
6 —200 S S —200 oo
$48,500 + $2,800 + $20,000 = $8,000 + $63,300
Transaction (9) Withdrew $400 for personal use.
January 31 Ba&ro|EM LD THESZH S LT, Capital Z95 LET,
Assets = Liabilities +  Capital
Cash + Supplies + Furniture Accounts Payable Ayumi, Capital
$48,500 $2,800 $20,000 = $8,000 $63,300
(9)—400 - __—400Q Drawing
$48,100 + $2,800 + $20,000 = $8,000 + $62,900

Capital ITIAZ 7z & 2L, BB EHho7m & X2Wd LET,

—ERIZTDE FRROL IR T,
Ayumi, USCPA
Month of January 2001

Assets = Liabilities + Capital
Cash + Supplies + Furniture Accounts Payable Ayumi, Capital
(1)  $40,000 $40,000
(2) —3,000 +3,000
$37,000 + 3,000 = +  $40,000
(3) -+ 20,000 420,000
$37,000 + $3,000 + $20,000 = $20,000 + $40,000
(4) +25,000 + 25,000 Income
$62,000 + $3,000 + $20,000 = $20,000 + $65,000
(5) —500 —500 Rent Exp
$61,500 + $3,000 + $20,000 = $20,000 + $64,500
(6) —1,000 — 1,000 Salaries Exp
$60,500 + $3,000 + $20,000 = $20,000 -+ $63,500
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(7) —12,000 —12,000
$48,500 + $3,000 + $20,000 = $8,000 + $63,500
(8) —200 —200 Supplies Exp
$48,500 + $2,800 + $20,000 = $8,000 + $63,300
(9) —400 —400 Drawing
$48,100 + $2,800 +  $20,000 = $8,000 + $62,900
Summary
2ataRE = +

2. FIALTCWA DO TEEMENS L LDERAMEEITLLY ?

3. KHWEHKITRGET .
4. BENLAELZGIEET D EHFET .
5. ‘OnAccount’ CTHLDOEMEATHE, ED Element N REAELE T 0?2

6. ‘Paid’ & < AW £ )
7. FEZ LD ElementiZg LE T2
‘Owner’s Withdraw’ % & @ Element |Z 5% E“%:& FLETM?

Answers

1. Assets, Liabilities, Capital 2. Assets 3. Liabilities 4. Capital
5. Liabilites  6.Cash (Asset) 7. Assets 8. Assets and Capital




Assets, Liabilities and Capital &7

1.1 Classify each of the following as elements of the accounting equation using the

following abbreviations: A= Assets; L= Liabilities; C= Capital.
U TFOHGEZEE, A, EROFECTFTHMRI LTI 7EE N,

(a) Cash

(b) Accounts Payable

(c) Drawing

(d) Accounts Receivable

(e) Supplies

(f) Notes Payable

(9) Land

(h) Equipment

1.2 Determine the net effect of the transactions listed below, using |I=increases, D

—=decreases, NE—=no effect.
PLUF O G| 0 BfR & #8981 or D) FE 7213 L(NE) TE 272 S0,

(a) Invested cash in a business.

(b) Purchased equipment for cash.

(c) Purchased supplies on account.

(d) Paid back to Aoyama furniture Corp. on account.

(e) Paid salary for my assistant.

(f) Received fees.

(g) Withdrew money for personal use.

Assets = Liabilities + Capital
(a)
(b)
(c)
(d)
(e)
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(f)
(9)

1.3 ABC Co. for October are presented below.

A=L+COEZFRSELR I,

(1) Started operations by investing $25,000 in a business bank account.

(2) Purchased equipment for $7,000, paying $4,000 in cash with the balance on
account. (7,000 R/LOEHEEEA, 4,000 R/VIZEAS TR IZ% )

(3) Purchased supplies for cash, $500.

(4) Cash income received $3,000.

(5) Paid salaries for the month, $1,200.

(6) Paid utilities expenses (t##) . $600.

(7) Paid $1,000 on account (see transaction 2).

(8) The inventory of supplies on hand (FJtiZ) at the end of the month was $200.

Record the transactions and running balances below.

Assets = Liabilities +  Capital
Cash+Supplies+ Equipment Accounts Payable ABC Co.
(1) =
)
Balance
3)
Balance
(4)
Balance
(5)
Balance
(6)
Balance
(7)
Balance
(8)

Balance =




1.4

Jan.1.

4.

9.
15.
17.
21.
24.
27.
29.
31.

Assets, Liabilities and Capital &7

Hikaru has just passed the CPA exam and started practicing. Below are her first
month's transactions. (Hikaru S ATEERA#L, BAZEL £ L7z,)
Began business by investing $5,000 cash and land with a value of $4.500.
Purchased $750 worth of supplies on account.

Paid rent for the month, $300.

Received $1,100 for fees.

Paid salaries for month, $1,900

Purchased printing equipment for $1,000 cash.

Paid $500 on account

Withdrew $500 for personal reason

Purchased another land, paying $1,500 cash.

Supplies on hand, $400.

Record the transactions and running balances in the form below.

Jan.

Assets = Liabilities —+ Capital

Cash+ Supplies+Equipment+Land Accounts Hikaru, Capital

Payable

4

Balance =

Jan.

9

Balance =

Jan.

15

Balance =

Jan.

17

Balance =

Jan.

21

Balance =

Jan.

24

Balance =

Jan.

27

Balance =

Jan.

29

Balance =

Jan.

31

Balance =

10
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1.5 Mr. Morris, Carpenter, for December is presented below.
(1) Began business by investing $14,000 cash and $6,000 equipment in the business.
(2) Bought additional equipment for $2,000 on account.

(3) Purchased supplies, $600, for cash.
(4) Paid $500 to creditor on account.
(5) Received $2,400 in fees earned during the month.
(6) Paid salary of part-time assistant, $300.
(7) Paid general expenses, $400.
(8) Paid balance due on equipment. (-2F DF%4IKHY)
(9) Withdrew $700 for personal use.
(10) Supplies used during month, $450.
Enter each transaction in the from below.

Assets = Liabilities + Capital

Cash+ Supplies+ Equipment Accounts Payable Morris,

Capital

(1) =
(2) =
Balance =
(3) =
Balance =
(4) =
Balance =
(5) =
Balance =
(6) =
Balance =
(7) =
Balance =
(8) =
Balance =
9) =
Balance =
(10) =
Balance =

11
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(o ETJ- I SOLUTION

1.1
(@ A (b) (cp C (d) A
(e) A (f) @ A (h) A

1.2

Assets = Liabilities + Capital

(@) I NE I
(b) NE NE NE
(c) I I NE
(d) D D NE
(e) D NE D
(f) I NE I
(9) D NE D

12
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1.3
Assets = Liabilities + Capital
Cash + Supplies + Equipment Accounts Payable ABC Co.
(1) $25,000 $25,000
(2) —4,000 +7,000 +3,000
Balance $21,000 $7,000 = $3,000 $25,000
(3) —500 £500 -
Balance $20,500 $500 $7,000 =  $3,000 $25,000
(4) 13,000 43,000 Fees Income
Balance $23,500 $500 $7,000 = $3,000 $28,000
() —1,200 —1,200 Salaries Exp
Balance $22,300 $500 $7,000 = $3,000 $26,800
(6) —600 - ___—600 Utilities Exp
Balance $21,700 $500 $7,000 =  $3,000 $26,200
(7) —1,000 —1,000
Balance $20,700 $500 $7,000 = $2,000 $26,200
(8) —300 _ —300 Supplies Exp
Balance $20,700 $200 7,000 = 2.000 $25,900

13
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1.4
Assets = Liabilities + Capital
Cash+ Supplies+ Equipment+Land égiglé?és CHig(Sli;:I
Jun. 1 $5,000 $4,500 $9,500
4 +750 +750
Balance ~ $5,000  $750 $4,500 = $750  $9,500
Jun. 9 —300 —300 £
Balance  $4,700  $750 $4,500 = $750  $9,200
Jun.15  +1,100 +1,100 £
Balance  $5,800  $750 $4,500 = $750  $10,300
Jun. 17 —1,900 —1,900 22"
Balance ~ $3,900  $750 $4,500 = $750  $8,400
Jun.21  —1,000 +1,000
Balance  $2,900 $750 $1,000 $4,500 = $750  $8,400
Jun. 24 —500 —500
Balance  $2,400 $750 $1,000 $4,500 = $250  $8,400
Jun. 27 —500 —500  Drawing
Balance  $1,900 $750 $1,000 $4,500 = $250  $7,900
Jun.29  —1,500 +1,500
Balance $400 $750 $1,000 $6,000 = $250  $7,900
Jun. 31 —350 —350  gypPies
Balance  __$400 _$400 $1.000 $6.000 = $250  $7.550

14



1.5

(1)

(2)
Balance
(3)
Balance
4)
Balance
()
Balance
(6)
Balance
(7)
Balance
(8)
Balance
9)
Balance
(10)

Balance

Assets, Liabilities and Capital &7

Assets

Cash+ Supplies+ Equipment

$14,000 $6,000
42,000
$14,000 $8,000
—600 1600
$13,400 $600 $8,000
—500
$12,900 $600 $8,000
12,400
$15,300 $600 $8,000
—300
$15,000 $600 $8,000
—400
$14,600 $600 $8,000
—1500
$13,100 $600 $8,000
_—1700
$12,400 $600 $8,000
—450
$12.400 $150 $8.000

15

Liabilities + Capital

Accounts Morris,
Payable Capital
$20,000
+2,000

$2,000 $20,000
$2,000 $20,000
_—500 -
$1,500 $20,000
+2,400

$1,500 $22,400
—300

$1,500 $22,100
—400

$1,500 $21,700
—1.500 -
$21,700

- —700
$21,000

- __—450
- $20.550

Fees Income

Salaries Exp

General Exp

Drawing

Supplies Exp



Debits and Credits : The Double-Entry System &7 &7 : #£10&H

B5eEs : mhEn

Debits and Credits : The Double-Entry System

2.1 Introduction ([FU&IT)

ATDETIZIA=L+C OLEFERL 2V LT,

A=L+C ORIZEFIOEIPRKIZ/2 > TL B EIEFITFRBNND L5 RN
HVET, ZEZTCZOMROTEDICBEZMNINTAHOETLOA L X — MIBEHS
NTVWDORI NN BFEET 2EXETL T,

IIZTH-oTREMM R RE R 200k, EXERICLIREIZENTYH
Bookkeeper | A=L+C Z 7= 7R2IZ5F5H Z & TF, DF VLR FIENE S 7217 TR
JEIZH D A=L+C I EH A, ERAFEFLOFH XRICFHE § 2% 13 (Journal Entry)
EEBICHEFICEETY,

2.2 The Account (Bi7E)

ATOETIIERE, AfE, EARL VO EHE Element 257 EH LE LT, ZOFETIE
fEl %z & Element OHIZ 8 L T & 84, FE, H#4, e#ae, 2k, K% etc. &
RN 2 BEEICHNE L W OBEE A 5 2 9, DF D L 5% & 2« D HEEIZHB W T
FLCWEFET, TOREHIND D “T” account (TEIE) EMEENTWHET
T BRIOBKIZIT VT 7 Xy FOTIZRITWDE N TY, Z ZIZHED T BE % 1E
L CAhE L,

TFOLEMOEFITIEM (BeAE) . AL EHeHh) 2R LET,

16



Debits and Credits : The Double-Entry System &7 &7 : #£10&H

Example 1
Cash

1,000 | 500

400 | 300

600

1,200

iU Cash O THEIETY, ZAMO¥T1% Cash OEIMNZFR L THhET, AHlO%Ek
TR 2R LET (FHEICBT 2B O TORE W ITHFREROL I IZH AT
WEET, 2O ET IR AFEZENTHY ETTOTESH LTI, £%
RETEASBITA A 3 (HB5F$2,000), STEAWE 2 4 (5 $800) , 7 &1L $ 1, 200
TY, DEVSHITITBAE, $1,200 DBERHDH LD Z LT, TEEDLEME
FHRNZOWTIIFRAI R ESFHEFEICLD2FVEILAH Y £TOTENE ZORIZFH
LET,

2.3 Debits And Credits (&5 &8%)

T HE)E DT Debits & W\ E 3, AL Credits & W\ FE 97, SEEITIB W THEE
WICHTEETOT, TR TIBEEL L I,

When an amount is entered on the left side of an account, it is a debit, and the
account is said to be debited. When an amount is entered on the right side, it is a credit,
and the account is said to be credited.

Debits & Credits [>T Dr. & Cr. LilERLET,

The abbreviations for debit and credit are Dr. and Cr., respectively.

B TEEICHANT D (I EMEfRE L, Cr iIAMEfRLET, 2720, R
ODVWTIEHEMEELELTT, D EDOREVNHY ETOTIZITHILLTLE
WEL X I,

Whether an increase in a given item is credited or debited depends on the category
of the item. The following tables summarize the rule.

LITOFRIZIEFICEE TS, Assets (IZJmT D& (B Bidx, Lih, e, etc)
& Expenses [ZE T HE)E (B : fokk WHEEME., FEE. etc.) (F/£O Dr. flIcEk
FEANNTDHEMAT-Z L1220 3, WA MO Cr. N F2 AT LET L
7o Z L& EM L £, Liabilities (ZJ& T 2 & (F : B4, A FIE) | Capital f{liiE .
Income & (] : 58 . IXA) & Dr. MIZED L7z 08742 AJ) LT, #d Cr.
R T2 DB TR AN LET,

17



Debits and Credits : The Double-Entry System &7 &7 : #£10&H

Assets and Expense Liabilities, Capital, and Income

Dr. Cr. Dr. Cr.

+ — — +
(Increase) (Decrease) (Decrease) (Increase)

Example 2
ZX Tl Chapter 1 T L7z Ayumi & AOES| %4 B 138 MR CTRllE L T4
FL X,
Let us reexamine the transactions that occurred in Ayumi’s practice during the first
month of operation.
Transaction (1) Ayumi opened her CPA practice, investing $40,000 in cash.
January 1 B4 THEE L Capital O T #)E 2 Ek L CHIE 4 $ 40,000 %
TNENT T AUNIAT LEST, ZDOLIITOLEDOEHDDH
SHZBWCTHTEEE—AT Dr=Cr. [R5 taRATH
NWTL SN, SHIZA=L+HCIZHEBRoA Lo TWVET,

Cash Capital
Dr. Cr. Dr. Cr.
+ — — +
(1) 40,000 40,000 (1)

Transaction (2) Bought supplies for cash, $3,000.

January 4 Bl TEEIZT TIT/ERSTWETOT Cr. HIIZ$3, 000
AJ), SRR (fHFEA) O T EE Z 1Rk L T, Dr. fili2$3, 000 A
71 ().,
Cash Supplies
Dr. Cr. Dr. Cr.
+ — + —
40,000 3,000 (2) (2) 3,000

18



Debits and Credits : The Double-Entry System &7 &7 : #£10&H

Transaction (3)

Bought furniture from Aoyama Furniture Company on

January 5 account, $20,000.
ZHEO T BE % ERL LT Dr. 1i2$20, 000 AJj, E#EMED T i)
E&ER L C Cr. fIli2$2,000 A7), FEIX Assets T,
Account Payable X & & &,
Furniture Accounts Payable
Dr. Cr. Dr. Cr.
+ — — +
(3) 20,000 20,000 (3)

Transaction (4)

Received $25,000 in fees earned during the month. In this

January 15 case, we are increasing the asset account Cash, since we
have received $25,000.
Bl4:13$25, 000 BN L E L7=d T, Dr. filiC A, RIOFETIX
Capital [ZEEME L E Lz, HAFEL TIEH721C Income
DTEEZIER L TATLET,
Cash Fees Income

Dr. Cr. Dr. Cr.

+ — — +

40,000 3,000 25,000 (4)

(4) 25,000

Transaction (5)

Paid office rent for January, $500.

January 30 4% Paid 1312 Cr. Cash THRAEL L5, HZEBRNOTH
& ZER LT Dr. fIlCAT), Al E CTEHBIfRIZ4 T Capital
POEIELE LN, EXELTEZOL Il Iz TEIE
AERLL £,
Cash Rent Expense
Dr. Cr. Dr. Cr.
+ — + —
40,000 3,000 (5) 500
25,000 500 (5)

19



Debits and Credits : The Double-Entry System &7 &7 : #£10&H

Transaction (6)

Paid salary for part-time help, $1,000.

January 30 %72, Paid T34 ®TCr.Cash THL&ZO LET, fHG5HEH
DTEEZEMER L TDr IZATL TSN,
Cash Salaries Expense

Dr. Cr. Dr. Cr.

+ — + —
40,000 3,000 (6) 1,000
25,000 500

1,000 (6)

Transaction (7)

Paid $12,000 to Aoyama Furniture Company on account.

January 31 DT OEFE T, L7b Paid T3, Cr. Cash, Dr. B#f4C
E
Cash Accounts Payable
Dr. Cr. Dr. Cr.
+ — — +
40,000 3,000 (7) 12,000 20,000
25,000 500
1,000
12,000 (7)

Transaction (8)

At the end of the month, her office had used $200 worth of

January 31 supplies.
A HOEEOHEIE$200 TL-, EEME CTH 5 Supplies
B EIXE, MHEELE O T #E A2 1ERE L T Dr. A7,
Supplies Supplies Expense
Dr. Cr. Dr. Cr.
+ — + —
3,000 200 (8) (8) 200



Debits and Credits : The Double-Entry System &7 &7 : #£10&H

Transaction (9) Withdrew $400 for personal use.
January 31 F—F—Thsb Ayumi SANBEZSIEHLE L, e
J& Y F£ 3T Cr. Cash T3, Drawing ® T & % {£Rk L T Dr.
AT,
Cash Drawing
Dr. Cr. Dr. Cr.
+ — + —
40,000 3,000 (9) 400
25,000 500
1,000
12,000
400 (9)
A B

® XEDr.t CrOGRHERZZ L5 & LT Dr.THhiLXZ % Dr. Balance (K7
ElXDr) EEWVEd, WThHhE Cr.Balance (WKFEE L Cr. ) EEWVWET, &
HCHOERSHEHALETOTHILLEL X .

® EE., KHEEDT T Al (Assets BIE THILIE Dr., A E THIE Cr.) IZHIR
< H1X7 T3, ZiE Normal Balance & W\ &9, il : Ayumi &A@ Cash
e oMARER (Dr.& Cr.o7E%H) X Dr. $48,100 TL7- (Drix~> 7 AMI<TY),
SF Y Cash BIEDOHIREEN Cric2n Z L1dbH Y 2 T8 A,

& KB ZETNTNOTHEEICANTHEEXNT Dr.& CrOBFIXF L TRV &N
JEEA

An account has a debit balance when the sum of its debits exceeds the sum of its
credits. It has a credit balance when the sum of the credits is the greater. In double-
entry accounting, which is in almost universal use, there are equal debit and credit
entries for every transaction. Where only two accounts are affected, the debit and
credit amounts are equal. If more than two accounts are affected, the total of the debit
entries must equal the total of the credit entries.

2.4 The Ledger (GTiR)

EH T, XY 3 &AL Transaction # AJJ L CWEd, ez —UH
MECERIFELTWTC, HERICHIRIL CTE L THE LD ETEE W ET, TEEZAET
LEDEMDOETOBE LIS %Z Dr.l CrOAN—RATRS Z ENTE E9, B
HTIEAA TAD LD BRFEIZR D £7,
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HH JEEE Tl General Ledger (RRE)EICHR) &ML TWET,
The complete set of accounts for a business entry is called a ledger.

2.5 The Chart of Accounts (BiFEJ— KR&R)

FEHICB T, WRZEDER SN TWTHEIEA 2 TlEb 350 T,
FEEIC T — FESZEZDTTVET,
5l : Cash #) &1 101, Accounts Receivable #)7E!% 102, Supplies Expense (% 902
7E, BEMTHEa— FO—BREEHL TWET,

2.6 The Trial Balance ((&E3R)

Very important! Z OFixE THEETT,

RERITICED DEFR A Bl TERK L £ 77, JCIRICITA B E ORI m A~ — I
Il CnET (B TEIEOHRER &R UET), ZoMKESEBE=2— Mg
TORNEIZ B2 D FAFERTRLTWDONRERTY, @E, BLaENLIHIC
T, BHBEROBEN TIZE £,

RA Vb

o HAEFITEHE, Dr.k Cr.o> 2 1THERK,

o HEXROMGTAH DrlloAEh) L&A CrlloAaE) A—EL TRy
WITEH A

® Trial Balance D HIZ T4 T M@ ET = v 7 T52 L12H D £7°,
RG22 OBEICAN LSS, fHHEE (B, 515H) oI ARNKEZ T
WAGEMNBH L6 TT,

o —RAICRERITMEH ., EWRIERESNET,

As every transaction results in an equal amount of debits and credits in the ledger,
the total of all debit entries in the ledger should equal the total of all credit entries. At
the end of the accounting period, we check this equality by preparing a two-column
schedule called a trial balance, which compares the total of all debit balances with the
total of all credit balances.

If the totals agree, the trial balance is in balance, indicating that debits and credits
are equal for the hundreds or thousands of transactions entered in the ledger. While
the trial balance provides arithmetic proof of the accuracy of the records (5% L2 Y
2372N) it does not provide theoretical proof. For example, if the purchase of
equipment was incorrectly charged to Expense, the trial balance columns may agree,
but theoretically the accounts would be wrong, as Expense would be overstated and
Equipment understated. In addition to providing proof of arithmetic accuracy in
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accounts, the trial balance facilitates the preparation of the periodic financial
statements.

Example 3
Ayumi & A Transactions # THIEIC L7z —E#KTT, T LT, EEEER L TH
* L7,

Assets = Liabilities + Capital
Cash 11 Accounts Payable 21 Capital 31
(1) 40,000 | 3,000 (2) (7) 12,000 | 20,000 (3) 40,000 (1)
(4) 25,000 500 (5) 8,000
1,000  (6)
12,000 (7) Drawing 32
48,100 65,000 400 (9) (9) 400
16,900
Supplies 12 Fees Income 41
(2) 3,000 200 (8) 25,000 (4)
2,800
Furniture 13 Rent Expense 51
(3) 20,000 (5) 500

Salaries Expense 52
(6) 1,000

Supplies Expense 53
(8) 200 ‘
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Ayumi, CPA
Trial Balance
January 31, 2001

Dr. Cr.
Cash $48,100
Supplies 2,800
Furniture 20,000
Accounts Payable $8,000
Ayumi, Capital 40,000
Drawing 400
Fees Income 25,000
Rent Expense 500
Salaries Expense 1,000
Supplies Expense 200
$73,000 $73,000
Summary
1. HIE TR & HFE T 2
2. WEZIFET? .
3. THEYEDLAMITIEFET? AN .
4. Cash BiE AT & S AT E side.
5. Accounts payable #0198 & AT 4K E side.
6. Accounts Receivable %<9 & & AL 44E% side.
7. RentExpense ZH{NZE5 & & ANTEHE side.
8. Revenue ZiNst 5 & & ANITBHE side.
9. REXRZWFET? .
10. BED 7T ZMA DT & % 555 T 2

Answers

1. General Ledger 2. Accounts 3. debit side, credit side
4. Debit 5. Credit 6.Debit 7.Debit 8. Credit
9. Trial Balance  10. Normal Balance
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2.1 In each of the following types of T accounts, enter an increase (by writing+) and a
decrease (by writing —) 77 A, v A T ADFFFEE TEIEIZTEA LRIV,
Assets Liabilities Capital
Dr. Cr. Dr. ‘ Cr. Dr. Cr.

Income Expense
Dr. Cr. Dr. Cr.

2.2 Indicate in the columns below the increases and decreases in each account by
placing a check mark in the appropriate column.
Dr.Cr. flOWTNNCT =y 7 ~—T ZFLALRIV,

Debit Credit

(a) | Capital is increased

(b) | Cash is decreased

(c) | Accounts payable is increased

(d) | Rent Expense is increased

(e) | Equipment is increased

(f) | Fees Income is increased

(g) | Capital is decreased (through drawing)

2.3 For each transaction in the table below, indicate the account to be debited and the
account to be credited by placing the letter representing the account in the
appropriate column.

LN ORI THEMAT 2ER B 2 £ DRNGER, £ D55 % Dr.E 721X Cr.ofiic
REA LS,

Name of Account Transaction Dr. | Cr.
(a) Accounts Payable 1. Invested cash in the firm

(b) Capital 2. Paid rent for month

(c) Cash 3. Received cash fees for services

(d) Drawing 4. Paid salaries
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(e) Equipment 5. Bought equipment on account

(f) Fees Income 6. Paid balance on equipment

(g) Notes Payable 7. Bought supplies on account

(h) Rent Expense 8. Borrowed money from bank, giving a
note in exchange

(i) Salaries Expense 9. Supplies inventory showed one-third

(j) Supplies used during the month

(k) Supplies Expense 10. Withdrew cash for personal use

2.4 Record each separate transaction in the accompanying accounts.

(a)
(b)

(c)

(d)

(a)

(b)

(c)

LUF o452 TEEICERGLE L Sy,
Bought supplies on account for $600
Bought equipment for $2,700, paying one-third down and owing the
balance.
fiiidh (Bfi) $2,700 ZBEA L E L7z, 3430 1 1FBHE L L THD I3HMNT
L LELL,
Gave a note in settlement of transaction (b).
FIEEZ ML T(b)DABAHEE LT,
Received $500 in fees.
Bal /& Balance (Fififfliskm) Ol TI,

Supplies Cash Accounts Payable
Bal. 2,000
Equipment Cash Accounts Payable
Bal. 1,000
Accounts Payable Notes Payable
1,800 Bal.

26



Debits and Credits : The Double-Entry System &7 &7 : #£10&H

(d) Cash Fees Income

2.5 Rearrange the following alphabetical list of the accounts and produce a trial balance.
IR OBER H 20~ 2 TRERZ R L2 S, #EEFR B 0% &I Normal
Balance T,

Accounts Payable $ 9,000 General Expense 1,000
Accounts Receivable 14,000 Notes Payable 11,000
Capital, P. Henry 32,000 Rent Expense 5,000
Cash 20,000 Salaries Expense 8,000
Drawing, P. Henry 4,000 Supplies 6,000
Equipment 18,000 Supplies Expense 2,000
Fees Income 26,000

2.6 The M. Ramirez Company's trial balance appears below. Certain accounts have been
recorded improperly from the ledger to the trial balance, causing it not to balance.
Present a corrected trial balance based on normal balances of each account.

LLUF #5213 Normal Balance 12320 3% 0 37, Dr.& Cr.z ANV 72 S0,

M. Ramirez
Trial Balance
January 31, 2001

Dr. Cr.
Cash $29,000
Accounts Receivable $4,000
Accounts Payable 3,000
Capital 12,500
Drawing 500
Fees Income 33,000
Rent Expense 1,000
Salaries Expense 10,000
General Expense 4,000

$76,000 $21,000
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2.7 The trial balance of Braun does not balance as presented. In reviewing the ledger,

(1)
(2)

3)
(4)
®)

you discover the following.
JEEZRE L7 ZA, LTOREWAR SN £ L7z, ERLZIELEELR
SV,
The debits and credits in the cash account total $24,100 and $21,400, respectively.
The $400 received in settlement of an account was not posted to the Accounts
Receivable account. (Fefi<x%$400 5 LishvE L7,)
The balance of the Salaries Expense account should be $200 less.
No balance should exist in the Notes Payable account.
Each account should have a normal balance.

Prepare a corrected trial balance.

Braun
Trial Balance
December 31, 2001

Dr. Cr.
Cash $ 3,000
Accounts Receivable 11,800
Supplies $ 800
Equipment 18,500
Accounts Payable 1,500
Notes Payable 300
Johnson, Capital 15,400
Johnson, Drawing 500
Fees Income 29,000
Salaries Expense 8,200
Rent Expense 3,000
Supplies Expense 200
General Expense 800

44,500 48,500
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2.8 For each transaction below, record the entry in the T accounts furnished.

(1) The Masuda Dry Cleaning Company opened a business bank account by
depositing $12,000 on January 1.

(2) Purchased supplies for cash, $220.

(3) Purchased dry cleaning equipment for $3,500, paying $1,500 in cash with the
balance on account.

4) Paid rent for the month, $425.

(5) Cash sales for the month totaled $1,850.

(6)  Paid salaries of $375.

(7)  Paid $500 on account.

(8) The cost of supplies used was determined to be $60.

Cash Equipment Cleaning Income
\ |
Accounts Payable Rent Expense
\
Capital Salaries Expense
\ |
Supplies Supplies Expense
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2.9 Prepare a trial balance as of January 31 for the Masuda Dry Cleaning Company,
using the account balances in Problem 2.8.

Masude Dry Cleaning Company

Trial Balance
January 31, 2001

Cash
Supplies

Equipment

Accounts Payable

Masuda Company, Capital

Cleaning Income

Rent Expense

Salaries Expense

Supplies Expense

30



Debits and Credits : The Double-Entry System &7 &7 : #£10&H

SOLUTION 82 EME
21
Assets Liabilities Capital
Dr. Cr. Dr. Cr. Dr. Cr.
+ — — ‘ + — +
Income Expense
Dr. | Cr. Dr. |Cr.
_ + + _
2.2
(@cCr. ()Cr. (c)Cr. (d)Dr. (e)Dr. (fCr. (g)Dr.
23
Dr. | Cr.
1. | (c) | (b)
2. | (h) | ()
3. (e) | (f)
4. | (i) (c)
5.1 (e) | (a)
6. | (@) | (c)
7.0 0) | (@
8. | (c) | (9
9. (k) | 0)
10 (d) | (c¢)
24
(a)
Supplies Cash Accounts Payable
600 Bal. 2,000 600
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Equipment

Cash

Accounts Payable

(c)

2,700

Accounts Payable

Bal. 1,000 | 900

Notes Payable

(d)

1,800

Cash

1,800 Bal.

1,800

Fees Income

2.5

500

Cash

Accounts Receivable

Supplies
Equipment
Accounts Payable
Notes Payable

P. Henry, Capital
P. Henry, Drawing
Fees Income
Salaries Expense
Rent Expense
Supplies Expense
General Expense

500

Dr.
$20,000
14,000
6,000
18,000

4,000

8,000
5,000
2,000
1,000
$78.000

32

Cr.

$9,000
11,000
32,000

26,000

$78.000

1,800



2.6

2.7
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Cash

Accounts Receivable

Accounts Payable
Capita

Drawing

Fees Income
Rent Expense
Salaries Expense
General Expense

Cash

Accounts Receivable

Supplies
Equipment
Accounts Payable
Notes Payable
Johnson, Capital
Johnson, Drawing
Fees Income
Salaries Expense
Rent Expense
Supplies Expense
General Expense

M. Ramirez
Trial Balance

January 31, 2001

Dr.
$29,000
4,000

500

1,000
10,000
4,000
$48,500

Braun
Trial Balance

December 31, 2001

Dr.
$2,700
11,400

800
18,500

500

8,000
3,000
200

800
$45,900

Cr.

$ 3,000
12,500

33,000

Cr.

$ 1,500

15,400

29,000
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2.8
Cash Equipment Cleaning Income
(1) 12,000 220 (2) (3) 3,500 1,850 (5)
(5) 1,850 1,500 (3)
13,850 425 (4)
375 (6)
10,830 500 (7)
3,020
Accounts Payable Rent Expense
(7) 500 | 2,000 (3) (4) 425
1,500
Capital Salaries Expense
‘ 12,000 (1) (6) 375 ‘
Supplies Supplies Expense
(2) 220 60 (8) (8) 60
160
29
Masuda Dry Cleaning Company
Trial Balance
January 31, 2001
Cash $10,830
Supplies 160
Equipment 3,500
Accounts Payable $ 1,500
Masuda Company, Capital 12,000
Cleaning Income 1,850
Rent Expense 425
Salaries Expense 375
Supplies Expense 60
$15,350 $15,350
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HiR & B

Journalizing and Posting Transactions

3

. Introduction ((ZUsIC)

IO THE L TRIEITIIH AN H Y £, TEIE TR 22 NS T
TEIRTCICEAETEETR, AL ARICHT TAN LERG %2, #0255 55
EDOHRFZIRE L CTRE LW E & TIEEE 2 i3ocR CiRgE 4, HziX. 14
17 BOEFB| 22 e nWE BT, THIEE TR TR ST 2 DIk & F
M2 £9, £ Z TRAIER](Chronological)lIcBs I Z A LT & £9, ZDfE
¥ & R (Journalizing) & WWE T, ERREZ AT T2 7 4 — 24 () Z{EERE(Journal)
EVWVET,

RNA B

AR X OCR ORI IER L £ 97,

HERIRICES | 2 A3 586, TEIEAT &AL Debit & Credit TAJI L E T,

KETIEERLEE 5 & &, Debit, Credit OFF =5 (7T ALy~ AT A) ZHEE

LRTWTHIED 7 +—~y FTHFEHELET

fEELOPAL - Transaction (H5|) —fEFRAJi(Journalizing) —ftiRiE(Journal) —

THEIEANT (OChR) —#%EF(Trial Balance)

We showed the effects of transactions by making entries in T accounts. However,
these entries do not provide the necessary data for a particular transaction, nor do
they provide a chronological record of transactions. The missing information is
furnished by the use of an accounting form known as the journal.

3.2 The Journal ({£ER1R)

HARRIX A REIRA T2\ b D TY, HAx OEG| 2R ENERNZATI LT 7+ — A
D EEVWET, AFRIRICEME S 727 — X I3ouRICHEEL (Posting) S AV E 37, 53D
WZOWTIE, Zobeteya T VW LET,

The journal, or daybook, is the book of original entry for accounting data. Afterward,
the data is transferred or posted to the ledger, the book of subsequent or secondary
entry.
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3.3 Journalizing (4t5R)

—IREZRAEFRIRD 7 4 —~ v P THEEICAMEREEZFZE L THEL L D,

General Journal Page 1
Date Description P.R. Debit Credit
(A) (B) (C) (D) (E)
2001
Jan.2 | Cash 101 | $10,000
Ayumi, Capital 301 $10,000
(F) Invested cash in the business

EOMAFIRZ NS R THWEELE D,

(A) Date. Hf¥,

(B)  Description. #EF A4 % 23 Debit 725 I A S, Credit (2 < B #ER H 4 &K
® Line I21 >»7 > s LCTAJJ, The account title to be debited is entered on the first
line, next to the date column. The name of the account to be credited is entered on
the line below and indented.

(C)  P.R. (Posting Reference) #i5ti 5, HAFLIC DU TITKD Section THHE LET,

(D)  Debit. {£77, wHAEZ AT LTI ZEW,

(E)  Credit. &7, &&# AN LTI ZEW,

(F)  Explanation. © D X 5 2|7 o= afRICENTEBE £, (tiRE AL
HYBFLADADBETHEDOND LI L THBEET,
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Example 1
Ayumi A D 1 A OIS Z#E AICAERATI L THAEL X 9,
During the month of January, Ayumi, USCPA.
Jan. 1 Invested $40,000 to open her CPA office.
4 Bought supplies for cash, $3,000.
5 Bought office furniture from Aoyama Furniture Company on account,
$20,000.
15 Received $25,000 in fees earned during the month.
30 Paid office rent for January, $500.
30 Paid salary for part-time help, $1,000.
31 Paid $12,000 to Aoyama Furniture Company on account.
31 Her office had used $200 worth of supplies.
31 Withdrew $400 for personal use.

Date Description P.R. | Debit Credit
2001
Jan. 1 | Cash 40,000

Ayumi, Capital 40,000

Started her CPA office

4 | Supplies 3,000
Cash 3,000
Bought supplies for cash

5 | Furniture 20,000
Accounts Payable 20,000
Bought furniture from Aoyama Furniture Co.

15 | Cash 25,000
Fees Income 25,000
Received payment for services

30 | Rent Expense 500
Cash 500
Paid rent for month
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30 | Salaries Expense 1,000
Cash 1,000
Paid salaries of part-time help

31 | Accounts Payable 12,000
Cash 12,000

Payment on account to Aoyama Furniture Co.

31 | Supplies Expense 200
Supplies 200
Supplies used during month

31 | Ayumi, Drawing 400
Cash 400

3.4 Posting (#532)

AL LR E)(Transfer) D EERN H 0 £ 97, FRL CIXEERIED B AT) S 7= 1& 8
ZoeE (THE) I Transfer 75 Z L 235 L £,

The process of transferring information from the journal to the ledger for the
purpose of summarizing is called posting and is ordinarily carried out in the following
steps:

(1)  Record the amount and date. Hf{} & &%H% 45 T & Debit il & Credit {112 f#]
EZRWEIITATILET,
The date and the amounts of the debits and credits are entered in the appropriate

accounts.
General Journal PageJ-1
Date Description P.R. | Debit Credit
2001
Jan. 1 | Cash 40,000
Ayumi, Capital | 40,000
Cash 11 Ayumi, Capital 31
Jan. 1 40,(T)00\ [Jan. 1 40,000
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(2) Record the posting reference in the account. {LFRIEDO~— T & THEIEIC AT
(H570) LET,
The number of the journal page is entered in the account.

(3)  Record the posting in the journal. fizit 2352 T L7256, I

FUED PR. (LS M)

B EOMEDT — 2Nt SNT-OnEEa— REFTELTEEET (K

#) o

For cross-referencing, the code number of the account is now entered in the P.R.

column of the journal (solid arrows).

General Journal PageJ-1 -
Date Description P.R Debit Credit
2001
Jan. 1 | Cash > 11 40,000
Ayumi, Capital 3T1 40,000
Cash 11 Ayumi, Capital 31 |
J-l 40,000 ‘ J-l 40,000
FTARTIGRL LR D ERD I IR £,
Assets Liabilities + Capital
Cash 11 Accounts Payable 21 Ayumi, Capital 31
Jan.1 40,000 | Jan.4 3,000 Jan.3112,000 | Jan.5 20,000 Jan. 1 40,000
15 25,000 30 500
65,000 30 1,000 8,000
48,100 31 12,000 Ayumi, Drawing 32
31 400 Jan. 31 400
16,900
Supplies 12 Fees Income 41
Jan.4 3,000 | Jan.31 200 Jan. 15 25,000
2,800
Furniture 13 Rent Expense 51
Jan.5 20,000 Jan. 30 500
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Salaries Expense 52

Jan. 30 1,000

Supplies Expense 53

Jan. 31 200
ZLT, HETHEDIKE ZFHH L TEERLER L £,
Ayumi
Trial Balance
January 31, 2001
Debit. Credit
Cash $48,100
Supplies on Hand 2,800
Furniture 20,000
Accounts Payable $ 8,000
Ayumi, Capital 40,000
Ayumi, Drawing 400
Fees Income 25,000
Rent Expense 500
Salaries Expense 1,000
Supplies Expense 200

$73.,000 $73,000
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Summary
1. AGREND THEICEREBEHSE L LA RFET?
2. AFREND TEEICERABEIS YL LA HAGET?
3. fEARIEZHFET?
4. HFRIRICATI T2 L ZJEGET?
5. fLRZHEFET?
6. WIS AEZRFET? :
7. RIS MOERBANDAT] LTWWEET,
8. fLARIENSHARL T DS DIRE DAl &2 HGE T 2
9. BliE=— NREZFFET?

1. posting 2. #552 3. journal 4. journalizing
5. journal entry 6. posting reference 7. Debit
8. general ledger 9. Chart of accounts
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3.1 Dr. Murata, Dentist, began his practice, investing in the business the following assets:
UTO&ELZHELUTHELE LI,

Cash $12,000
Supplies 1,000
Equipment 22,000
Furniture 10,000

Record the opening entry in the journal. {LEFRZFUIE L7z Wy,

Debit

Credit

3.2 Record the following entries in the general journal for the Suzuki Cleaning Company.

(@)
(b)
(c)
(d)
(e)

ERRZFIR L2 S0,
Invested $10,000 cash in the business.
Paid $2,000 for office furniture.
Bought equipment costing $6,000, on account.
Received $10,000 in cleaning income.
Paid one-fifth of the amount owed on the equipment.

Debit

Credit

(a)

(b)

(c)

(d)
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(e)

3.3 Record the following entries in the general journal for the Challenge Corp.

(a)

(b)
(c)
(d)

ERRZFEIR L 72 S0y,

Invested $15,000 in cash, $3,000 in supplies, and $10,000 in equipment (of

which there is owed $3,000) to start business.
Received $5,000 from cash patients for the week.
Invested additional cash of $5,000 in the business.
Paid one-third of the amount owed.

Debit

Credit

(a)

(b)

(d)
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3.4 On January 1, 2001, Mr. Phillips started a dry cleaning service. Record the following
entries for the month of January in general journal form. Disregard post reference
numbers at this time.

LUFOEGI Z5iA T, AARERIE L SV, IR 2 RIH(P.R) (ZHEH L T 230,

Jan. 1 Invested $5,000 cash and equipment valued at $4,100 to start business.
12 Paid first month's rent, $400.
13 Purchased supplies on account, $700.
16 Received $1,700 for cleaning fees.
19 Purchased supplies paying $550 cash.
21 Paid creditors $500 from Jan. 13 transaction.
22 Paid electric bill, $275.
23 Withdrew $500 for personal use.
25 Received $1,100 for cleaning fees.
26 Purchased equipment, paying $900 cash.
28 Sent bills to customers totaling $500 for cleaning fees.
30 Received $300 from Jan. 28 transaction.
30 Paid creditor the balanced owed.

General Journal
Date Description P.R. | Debit Credit
Jan. 1

12

13

16

19
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21

22

23

25

26

28

30

30

3.5 Post the following journal entries for the William Company to the T accounts below.
Disregard post reference numbers at this time.
LIFIOR SN TO DR ZAFRIED b TEEICHSRE L2 SV, PROMITEER LT
<TZEy,

P.R. | Debit Credit

(a) Cash 9,000
William, Capital 9,000

(b) Equipment 8,000
Accounts Payable 4,000
Cash 4,000
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(c) Accounts Payable 3,000
Cash 3,000
(d) Cash 1,500
Fares Income 1,500
(e) Salaries Expense 600
Cash 600
Cash Equipment Account Payable
William, Capital Fares Income Salaries Expense

3.6 Use the balances of the T accounts in Problem 3.5 to prepare a trial balance. {3z
35 DTHIEMNGHAREZMEMR LRIV,

William Company

Trial Balance

Cash

Equipment

Accounts Payable

William, Capital

Fares Income

Salaries Expense
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3.7 The trial balance for Mr. Hyper on November 30, 2001, was as follows:
Hyper Co.
Trial Balance
November 30, 2001

Cash $ 2,400
Accounts Receivable 1,500
Supplies 350
Equipment 11,200
Building 10,000
Accounts Payable $ 9,450
Notes Payable 12,000
Hyper, Capital 4,000

_$25,450  _$25.450

Selected transactions for December were as follows: 12 A 5| T3,
(@) Dec. 2 Paid $1,000 due on the notes payable.

(b) 8 Paid $3,000 on account.
(c) 15 Received income, $8,400.
(d) 22 Bought an equipment at a cost of $15,500 with a cash down

payment of $5,000, the balance to be paid within 1 year.
$15,500 DOfiffhaxlii 2. $5,000 OFA4, FRAAITHIT THEALE L
7

(e) 30 Paid salaries of $1,600.

FoOREFRND 11 H oG % M E 7% 5 (Beginning Balance) & L C T #EIZFElR L7z S
VW, EDH%, 12 A OEG| ZHFRIRIZFLIR L2 SV, E 2 (EERED B & E I2Hisit L
7REVN,

Cash 11 Equipment 17 Notes Payable 22

Accounts Receivable 12 Building 18 Hyper Capital 31
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Supplies 14 Accounts Payable 21 Admission Income 41

Salaries Expense 51

Journal Page 1

Date Description P.R. | Debit Credit
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TEIENOHRARZIER LSV,

Hyper Co.

Trial Balance

December 31, 2001

Cash

Accounts Receivable

Supplies

Equipment

Building

Accounts Payable

Notes Payable

Hyper, Capital

Admissions Income

Salaries Expense
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(o ETVITTE SOLUTION 5 3 B
3.1
Debit Credit

Cash 12,000

Supplies 1,000

Equipment 22,000

Furniture 10,000
Murata, Capital 45,000

3.2
Debit Credit

(a) Cash 10,000
Suzuki, Capital 10,000

(b) Office Furniture 2,000
Cash 2,000

(c) Equipment 6,000
Accounts Payable 6,000

(d) Cash 10,000
Cleaning Income 10,000

(e) Accounts Payable 1,200
Cash ($6,000 @ 1/5) 1,200
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3.3
Debit Credit
(a) Cash 15,000
Supplies 3,000
Equipment 10,000
Accounts Payable 3,000
Challenge, Capital 25,000
(b) Cash 5,000
Fees Income 5,000
(c) Cash 5,000
Challenge, Capital 5,000
(d) Accounts Payable 1,000
Cash 1,000
34
General Journal
Date Date P.R. | Debit Credit
Jan. 1 Cash 5,000
Equipment 4,100
Capital 9,100
12 Rent Expense 400
Cash 400
13 Supplies 700
Accounts Payable 700
16 Cash 1,700
Cleaning Fees 1,700
19 Supplies 550
Cash 550
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21 Accounts Payable 500

Cash 500
22 Utilities Expense 275

Cash 275
23 Drawing 500

Cash 500
25 Cash 1,100

Cleaning Fees 1,100
26 Equipment 900

Cash 900
28 Accounts Receivable* 500

Cleaning Fees 500
30 Cash 300

Accounts Receivable 300
30 Accounts Payable 200

Cash 200

AR (Z5cH e (BPERNE) . e R,

3.5
Cash

Equipment

Account Payable

(@) 9,000 | 4,000 (b)
(d) 1,500 | 3,000 (c)

(b) 8,000

(c) 3,000 | 4,000 (b)

600 (e)
William, Capital Fares Income Salaries Expense
| 9,000 (a) | 1500 (d)  (e) 600

52



Journalizing and Posting Transaction {t5R &#RiC

3.6
William Company
Trial Balance
Cash $ 2,900
Equipment 8,000
Accounts Payable $ 1,000
William, Capital 9,000
Fares Income 1,500
Salaries Expense 600
$11,500 $11,500
3.7
Cash 1 Equipment Notes Payable 22
Bal. 2,400 | J-6 1,000(a) Bal. 11,200 (d)J-6 1,000 Bal. 12,000
(c)-6 8,400 | J-6 3,000(b) (d)J-6 15,500
J-6 5,000(d)
J-6 1,600(e)
Accounts Receivable 12 Building 18 Hyper, Capital 31
Bal. 1,500 Bal. 10,000 Bal. 4,000
Supplies 14 Accounts Payable 21 Admission Income 41
Bal. 350 (c)d-6 3,000 Bal. J-6 8,400(c)
J-6 10,500(d)
Salaries Expense 51
(e)}J-6 1,600
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Journal Page 1
Date Description P.R. | Debit | Credit
2001
(a) Dec 2 | Notes Payable 22 1,000
Cash 11 1,000
Payment of installment note
8 | Accounts Payable 21 3,000
Cash 11 3,000
Payment on outstanding accounts
15 | Cash 11 8,400
Admissions Income 41 8,400
Receipts for Admissions Income
22 | Equipment 17 15,500
Cash 11 5,000
Accounts Payable 21 10,500
Purchase of an equipment with cash
payment, balance due in 1 year
30 | Salaries Expense 51 1,600
Cash 11 1,600
Salaries paid to employees
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Hyper Co.

Trial Balance

December 31, 2001

Cash $ 200
Accounts Receivable 1,500
Supplies 350
Equipment 26,700
Building 10,000
Accounts Payable $16,950
Notes Payable 11,000
Hyper, Capital 4,000
Admissions Income 8,400
Salaries Expense 1,600

$40,350 $40,350
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Financial Statements

4.1 Introduction ((ZU&IC)

% 1 BT Accountant | TR ZERLT 2 L BEEXE LT, ZOETIIMBEHEROE
picE T E LET,
RA VB
o KR4 H>OWEELIELET,
1. Income Statement (HixitH %) : Profit and Loss Statement & &N\ VET,
2. Capital Statement (EARGHHEE) : #4410 TlE Statement of Retained Earnings
(BRAERETRE) LbnET,
3. Balance Sheet (£iflixfff#)
Statementof Cash Flows (v v =270 —3HE) | Fvvia7n—3HE
IZOWTIE, EfZD L~V TE5ST= %, Bookkeeper & 7213 Accountant L~=/LC
ITFENER A,
® MEERITE 1 BIEREINET,
® UKk £ILTA DA —F — ¥k (Stockholders), f{& # # (Creditor), #% & %
(Investors)%5 O BMRF ITIHF MR O FE E L CHH I E T,

4.2 Income Statement (JEZIETEE)

B4 . Profit and Loss Statement(P/L) & &\ M\ F 97,

P/L 1% 1 334 (Fiscal year=1@'% 1 4£)IC351) 5 7¢_EIUE (Sales Revenue)h» & # ]
(Expense) % 5| 5 L CTHIi%(Net Income)’ Hi7= D23 4E K (Net Loss) 3 7= D inaE R L
5
RA VB
® P/L A% #(Trial Balance)m b3 %+ - TERR L £,

o KEDGA, 1 FEFEITEF, 1 A1 H~12 4 31 HO 1 EMTT,
® P/LIZITEE, AfF, BEAROBEIIBRY LEEA, 2 IS & B OBIES 2T 2
RLH S ET,

The income statement may be defined as a summary of the revenue (income),
expenses, and net income of a business entity for a specific period of time. This may
also be called a profit and loss statement, an operating statement, or a statement of
operations.
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BPIFTREOHMAZFEH L TAHAEL X D,
F9. FHEHAERITLL T ONERF T,

Revenue, Income, Sales. V45, A, 72 EDO#ET % 50#,

Expenses. 2 AR DT % Gk,

Net Income. Revenue —Expenses=Net Income (#lif]7g). ¥+ 7 A ThHiLiX NetLoss
(MR R) 12720 £7,

Example 1
Ayumi S ADORFERZMM LT, BEFHRELERKLTHAEL X I,
Ayumi
Trial Balance
January 31, 2001

Debit Credit

Cash $48,100

Supplies on Hand 2,800

Furniture 20,000
Accounts Payable $ 8,000
Ayumi, Capital 40,000

Ayumi, Drawing 400
Fees Income 25,000

Rent Expense 500

Salaries Expense 1,000

Supplies Expense 200
$73,000 $73,000

Ayumi
Income Statement

Month of January, 2001

Fees Income $25,000
Operating Expenses

Rent Expense $500

Salaries Expense 1,000

Supplies Expense 200
Total Operating Expenses 1,700
Net Income 23,300
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COEICREROOETER > THREHEELZFERL T,
4.3 Capital Statement (BARIEE)
1 FEFEITB W TEAR(Capital) s EML S BUVMH R T OB T2 D) a2 RTHEHF T
7, B8 E(Income Statement)?> 5 F14& (Net Income) & 72 138 5 (Net Loss) & #71
REEN S A —F— D5 H & E (Drawing) Z 5\ £ 3, 4 HF)2E (Net Income)» &

Drawing 5|\ /=554, A £ICFEE &7z Capital &2 L. Capital O #* 7%= (Ending
Balance)Z#tH L CE T LET,

Capital Statement

Balance, January 1, 2001 $40,000
Net Income for January $23,300
Less: Withdrawals 400
Increase in Capital 22,900
Ending Capital Balance 62,900

4.4 Balance Sheet (E{&XBR)

Balance Sheet(B/S)I3 24 WK H (Fiscal Year End)IZ E 21T D& FE, AlE, &
KW 2 ELH L TOLHREHETT, RERNOEEME L ABEECKT R,
EAGH R E) B EAM K 7% 5 (Ending Capital Balance) %z 3 £,

RA B

® EE . KEMETT LIHEFEEHRITI2H 31 RV 7,

® B/S I TEEAF=AMEGIT+tEAMRESEA=L+C)IIRD £7,

® B/S 354 . Statement of Financial Position & &M\ £,

o (EOMFRELEIHMEETT, BEHEZFICEO T r—~v X CGER) %
#LET,

The information needed to prepare for the balance sheet items are the net balances
at the end of the period, rather than the total for the period as in the income statement.
Thus, management wants to know the balance of cash in the bank, the balance of
inventory, equipment, and so on, on hand at the end of the period.

The balance sheet may be defined as a statement showing the assets, liabilities, and
capital of a business entity at end of the fiscal year. This statement is also called a
statement of financial position.
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Example 2 Report Form
A=L+C 25TV D Z LITEALTLLEE,, ZHULVAR— 7+ — L LT
TWT, MRS TWET, EAFTREFLMAAENLTVET,
Ayumi
Balance Sheet
January 31, 2001

Assets

Cash $48,100
Supplies 2,800
Furniture 20,000
Total Assets $70,900

Liabilities and Capital
Liabilities

Accounts Payable $8,000
Capital

Balance, January 1, 2001 $40,000

Net Income for January $23,300

Less: Withdrawals 400
Increase in Capital 22,900
Total Capital

(0]
k,
[(e]
o
o

Total Liabilities and Capital

\I
o
©©
o
o

Example 3 Account Form
ZOBNIT T N7 A= A EMEND DT, EAICST TER S ET,
Ayumi
Balance Sheet
January 31, 2001

Assets Liabilities and Capital
Cash $48,100 Liabilities
Supplies 2,800 Accounts Payable $8,000
Furniture 20,000 Capital
Balance, January 1, 2001 $40,000
Net Income for January $23,300
Less: Withdrawals 400
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$70,900

Total Assets

4.5 Financial Statement Summary (E{&XBROFE &)

ZITELEHTHELL I,

Example 4

Fees Income
Expenses

Rent Expense
Salaries Expense
Supplies Expense
Total Expenses
Net Income

Capital, January 1, 2001
Add: Net Income

Less: Drawing

Increase in Capital
Capital, January 31, 2001

Assets

Cash

Supplies

Furniture

Total Assets

Liabilities and Capital
Accounts Payable
Capital, January 31,2001

Total Liabilities and Capital

Financial Statement BAF5sER

Increase in Capital
Total Capital
Total Liabilities and Capital

Income Statement

$ 500
1,000
200

Capital Statement

$23,300 «—

Note 1

\'
o
<}
o
o

$25,000

1,700
— _$23,300

$40,000

400

Balance Sheet
$48,100

2,800
20,000

$ 8,000

62,900 <«—

Note 2

22,900
— _$62,900

$70.900

YAFHEEIZ Net Income ZBE| <& £7,
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BAGFHEE) 5 Ending Capital Balance %z 8% B (B E) S %7,

4.6 Classified Balance Sheet (ERXEHEEENBR)

EEXREBICRY T 5 EE, ABMEZ 7V —7 100 TERLTVWLIHREETT,
Bookkeeper & Accountant L~V TIILLF D7 NV—T N5 LMo THEEL &
Do

Assets

Current assets (JiiEN& FE)

Property, plant, and equipment ([ & & F£)

Other assets (% DAL DE )

Liabilities

Current liabilities (B & 1&)

Long-term liabilities ([ /& & 1&)
Currentassets. JiiE&PED 7 /L — 712145 % 1V FELUNICEES S LITHES D E
PENEENES, B Ble, w#e, HEMR L,
Assets reasonably expected to be converted into cash or used in the current operation
of the business. Examples are cash, accounts receivable, etc. List these current assets
in order of liquidity (JEEIPE) .
Property, Plant, and Equipment. [E/E&ED 7 L—7 1203 1 LU EOEIZHIZ- T
RSN D EENEG £ E 7, 935 T Fixed Assets, % 7-1% Plant Assets & it#i &5
ZEMHYET, Bl ML B B R L,
Long-lived assets used in the production of goods or services. These assets, sometimes
called fixed assets or plant assets, are used in the operation of the business rather than
being held for sale, as are inventory items.
Other assets. JiEIE PE, [E & & ELIIN DG HEIZ- DU TIX Other Assets O 7 /L— 71257
JTEBWTL &, O L)L TR T N—T%%E L FE T,
Current liabilities. JREIAED 7 /L — 721345 % 1 FLINIZIKF ##5(Obligation) D &
LABENEENET, I BEE, TR RE,
Debts (= Liabilities) that must be paid within 1 year. Examples are accounts payable,
notes payable, etc.
Long-term liabilities. [EEAED 7 L —71213 1 FELLEORFERLE N H HAENE £
NWET, B B O TR, A E A4 £, The most common examples are long-
term notes payable and mortgages payable.
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Example 5
AAA Co.
Balance Sheet
December 31, 2001

Assets
Current Assets

Cash $7,000

Accounts Receivable 1,000

Supplies __500
Total Current Assets $8,500
Fixed Assets

Land $10,000

Building 6,000

Equipment 3,000
Total Fixed Assets 19,000
Total Assets 27,500
Liabilities and Capital
Current Liabilities

Accounts Payable $1,000

Notes Payable ~ 2,000
Total Current Liabilities $3,000
Long-Term Liabilities

Mortgage Payable 12,000
Total Liabilities $15,000
Capital

Capital, January 1 $4,500

Net Income for the Year $10,000*

Less: Withdrawals 2,000

Increase in Capital 8,000

Capital, December 31 12,500
Total Liabilities and Capital 27,500

*Assumed ({R7E)

ZOEINTITN—TITHTH T EIZE D X0 Z Ot OREFIREN DY F
T, Bl ZIX, ZOSIT 1 FLURNITRF RGO & 2 B AlE O 5H23$3,000 (23 LT,
1 FELANIC B AL PR 2R IR BN 2E D G 5123$8,500 &5 DT, &R0 1IZ# L /e
EbHN £,
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Summary

J

MB#EREEZERTALEETFICFoRZECL TCHTFERVET
e )
HBISFTEELRGET? Statement.

2.

3. FIESELIFHEITILEOWMEEZTEL ANITOD 30
Statement.

4. BEHRFHEFIZEO L) RBERBADTEH SN THETN?
and

5. BEAGIRFELZHRGET?

6. B ML LIFET?

7. VRENVEPEZ REET?

8. HixtIRFICTHH STV DIEEIT

and .
9. EEXIIRFEIZI T Assets must equal
10. FEFL & 955 T

Answers

1. trial balance 2. income 3. income 4.income, expense
5. capital statement 6. balance sheet 7. current assets
8. assets, liabilities, capital 9. liabilities and-capital  10. fiscal year
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4.1 Place a check mark in the appropriate box below to indicate the name of the account
group in which each account belongs.
ROEMNITRENDBEN EDRIZFEHS N D~ —7 LIRSV,

Income Statement Balance Sheet

Income | Expense | Assets | Liability | Capital

Accounts Payable

Accounts Receivable

Building

Capital
Cash

Drawing

Equipment

Fees Income

General Expense

Interest Expense

Interest Income
Land
Notes Payable

Other Income

Rent Expense

Rent Income

Salaries Expense

Supplies

Supplies Expense

Tax Expense

4.2 Below is an income statement with some of the information missing. Fill in the
information needed to complete the income statement.
TOEBHEEL TR SEDITIHA)E BNIVL BIZRY £

Sales Income (b)

Operating Expenses:

Wages (Salaries) Expense $16,910
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Rent Expense (a)
Utilities Expense 3,150
Total Operating Expenses 32,150
Net Income 41,300

4.3 Based on the following information, determine the capital as of December 31, 2001.
Net Income for period, $18,000; Drawing, $6,000; Capital (January 1, 2001),
$20,000.

EARFREFL TR SER IV,

4.4 From the following information, please complete an income statement:

BRFHEELER L2 SV,

Fees Income $14,000
Rent Expense 2,000
Salaries Expense 5,000
Miscellaneous Expense (%) 1,000
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4.5 Power Company had a capital balance as of January 1, 2001, of $43,000. During its
first year of operation, it had produced a net loss of $13,000 and drawings of $6,000.
What is the capital balance of the company as of December 31, 20017
FRONEZ TICEARGFRELZ RS ER IV,

4.6 Based on the following information, determine the capital on December 31.
LLF OfE#AN 5 Capital O T2 HH L7a &y,

Cash $6,000
Supplies 400
Equipment 8,000
Accounts Payable 4,500
Notes Payable 2,500
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4.7 Prepare a balance sheet as of December 31, 2001, from the following data:
LR DE# A5 BIS & Capital Statement % {ERL L 72 X\,

Accounts Payable $ 3,000
Cash 4,000
Equipment 16,000
Notes Payable 12,000
Supplies 200
Net Income 11,400
Drawing 10,200
Capital, January 1, 2001 4,000

Assets

Cash

Supplies

Equipment

Total Assets

Liabilities and Capital

Accounts Payable

Notes Payable

Total Liabilities

Capital, December 31, 2001*

Total Liabilities and Capital

*CAPITAL STATEMENT
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4.8 Classify the following accounts by placing a check mark in the appropriate column.
LIFOBERRA 2@ L, U T 2T =y 7 ~v—27 ZLALRSV,

Current Fixed Current Long-Term

Asset Asset Liability Liability

(a) | Accounts Receivable

(b) | Accounts Payable

(c) | Notes Payable

(d) | Mortgage Payable
(e) | Cash
(f) | Supplies

(g) | Salaries Payable
(h) | Bonds Payable
(i) | Equipment

(i) | Land

4.9 From the information that follows, prepare a classified balance sheet as of December
31. LT OE#ND BIS ZERK L7z S0y,

Cash $6,000 Accounts Payable $2,500
Accounts Receivable 3,000 Notes Payable 1,500
Supplies 1,000 Mortgage Payable 12,000
Equipment 14,000 Capital, December 31 8,000
Assets
Current Assets

Total Current Assets

Fixed Assets

Total Assets

Liabilities and Capital

Current Liabilities
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Total Current Liabilities

Long-Term Liabilities

Total Liabilities

Capital

Total Liabilities and Capital

4.10 Following informations are account balances of Koch Inc. as of December 31, 2001.

Prepare (a)an income statement, (b)a capital statement, (c)a balance sheet.
LLT DGR BB RER ZERR L 72 S0,

Accounts Payable

Admissions Income

Capital, January 1, 2001

Cash
Drawing

Equipment

$11,400 Film Rental Expense
34,200 Miscellaneous Expense

16,000 Notes Payable
7,500 Rent Expense
5,400 Salaries Expense

18,500 Supplies

Admissions Income & X ASEHA T,

$6,000

4,000
1,000
10,000
7,000
4,200

(a)

Koch Inc.

Income Statement

Year Ended December 31, 2001
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(b) Koch Inc.
Capital Statement
Year Ended December 31, 2001

(c) Koch Inc.
Balance Sheet
December 31, 2001

4.11 WWP owns and operates a car repair shop, Listed below are balances for the shop.
Prepare an income statement, capital statement, and balance sheet in good report

form.
LU O OB R ZAERR LR S,
Cash $12,200
Supplies 5,150
Accounts Receivable 3,100
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Prepaid Insurance 1,150
Equipment 15,920
Accounts Payable 3,200
Wages Payable 2,600
WWP, Capital (January) 26,575
WWP, Drawing 9,500
Repair Shop Income 98,800
Wages Expense 41,500
Rent Expense 28,200
Utilities Expense 10,100
Supplies Expense 3,980
Miscellaneous Expense 375
WWP

Income Statement

Year Ended December 31, 2001

WWP

Capital Statement

Year Ended December 31, 2001
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WWP

Balance Sheet

Year Ended December 31, 2001

Assets

Liabilities

Capital
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(o ETJ1 '8 SOLUTION

41

Income Statement

Balance Sheet

Income | Expense

Assets | Liability | Capital

Accounts Payable

v

Accounts Receivable

AN

Building

Capital

Cash

Drawing

Equipment

Fees Income

General Expense (—fxizeisk)

AN

Interest Expense (FILE#% )

Interest Income (Rl B A)

Land

Notes Payable

Other Income

Rent Expense

Rent Income

Salaries Expense

Supplies

Supplies Expense

AN

Tax Expense  (Bi4:# M)

4.2
(a) 12,090

4.3

(b) $73,450

Capital, January 1, 2001

$20,000

Net Income

$18,000

Less: Drawing

__6.000

Increase in Capital

—
N
o
o
o

Capital, December 31,2001

w
N
o
o
o
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4.4
Fees Income $14,000
Expenses
Rent Expense $2,000
Salaries Expense 5,000
Miscellaneous Expense _1,000
Total Expenses 8,000
Net Income 6,000
4.5
Capital, January 1, 2001 $43,000
Net Loss ($13,000)
Drawing (6,000)
Decrease in Capital (19,000)
Capital, December 31, 2001 $24.000

Note: Net loss and drawing are added together and then subtracted from capital,

because both reduce the capital of the firm.

BHLEVIZLERATBEELL D)

(R L5 4L s HIZ Capital ZJ#d &

4.6
ASSETS
Cash $ 6,000
Supplies 400
Equipment 8,000
Total Assets 14,400
LIABILITIES AND CAPITA
Accounts Payable $ 4,500
Notes Payable 2,500
Total Liabilities 7,000
Capital 7,400*
Total Liabilities and Capital $14,400

*14,400(Total Assets)—7,000=7,400(1Efi#)
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4.7
Assets
Cash $4,000
Supplies 200
Equipment 16,000
Total Assets 20,200
Liabilities and Capital
Accounts Payable $3,000
Notes Payable 12,000
Total Liabilities $15,000
Capital, December 31, 2001* 5,200
Total Liabilities and Capital $20,200
*CAPITAL STATEMENT
Capital, January 1, 2001 $4,000
Net Income $11,400
Less: Drawing 10,200
Increase in Capital 1,200
Capital, December 31, 2001 $5,200
4.8
Current Fixed Current Long-Term
Asset Asset Liability Liability
(a) | Accounts Receivable v
(b) | Accounts Payable v
(c) | Notes Payable v
(d) | Mortgage Payable v
(e) | Cash v
(f) | Supplies v
(g) | Salaries Payable v
(h) | Bonds Payable v
(i) | Equipment v
() |Land v/
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4.9
Assets
Current Assets
Cash $6,000
Accounts Receivable 3,000
Supplies 1,000
Total Current Assets $10,000
Fixed Assets
Equipment 14,000
Total Assets 24,000
Liabilities and Capital
Current Liabilities
Accounts Payable $2,500
Notes Payable _1,500
Total Current Liabilities $4,000
Long-Term Liabilities
Mortgage Payable 12,000
Total Liabilities 16,000
Capital 8,000
Total Liabilities and Capital 24,000
410
(a) Koch Inc.
Income Statement
Year Ended December 31, 2001
Admissions Income $34,200
Expenses
Film Rental Expense $ 6,000
Rent Expense 10,000
Salaries Expense 7,000
Miscellaneous Expense 4,000
Total Expenses 27,000
Net Income 7,200
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Koch Inc.

Capital Statement

Year Ended December 31, 2001

Capital, January 1, 2001 $16,000
Add: Net Income $7,200
Less: Drawing _ 5,400
Increase in Capital 1,800
Capital, December 31, 2001 17,800
Koch Inc.
Balance Sheet
December 31, 2001
Assets
Cash $7,500
Supplies 4,200
Equipment 18,500
Total Assets $30,200
Liabilities and Capital
Accounts Payable $11,400
Notes Payable 1,000
Total Liabilities $12,400
Capital 17,800
Total Liabilities and Capital $30,200
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WWP

Income Statement

Year Ended December 31, 2001

Admissions Income $98,800
Operation Expenses:

Wages Expense $41,500

Rent Expense 28,200

Utilities Expense 10,100

Salaries Expense 3,980

Miscellaneous Expense 375
Total Operating Expenses 84,155
Net Income 14 645

WWP
Capital Statement
Year Ended December 31, 2001

Capital, January 1, 2001 $26,575
Net Income for Year $14,645
Less Drawing 9,500
Increase in Capital 5,145
Capital, December 31, 2001 31,720

WWP

Balance Sheet

Year Ended December 31, 2001

Assets

Current Assets
Cash $12,200
Accounts Receivable 3,100
Supplies 5,150
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Prepaid Insurance 1,150
Total Current Assets $21,600
Plant Assets

Equipment 15,920
Total Assets 37,520
Liabilities
Current Liabilities

Accounts Payable $3,200

Wages Payable _2,600
Total Liabilities $5,800
Capital
WWP, Capital 31,720
Total Liabilities and Capital $37,520
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Adjusting Entries and Closing Entries

5.1 Introduction : the Accrual Basis of Accounting
(FUBIC : REERRE &)

KESEFHEENE, EFRSFEME & b IR AFRDFAITY, A FFRSFTlE Revenue
% Expense b AL E &, FHETREZELTVET,

Revenue |X Earned (Bf5) L7c & SITHAE LT EB A ET, B M EILE LT,
P—b2ZRMELELE, 20X TLHEAESR—ZATIIHY FHEA,

Expense I Recognized GBik) L7z& XCHELTEEXET, # . WBHEHE
LEL, EEABALTLIERLE Lz, BT LA N—ATIEH Y FH A, HAEE
#!ITXY Revenue & Expense & [A] UJRHITHE L&t b Z &i272 v % 9 (Matching
Principle =xfI& O JEHI)

EEAFITRELE DN VWNET & 14FEZ2E L TRENIEHES, Ae~—A T
REAN BEER) LT0DHED, FEFEERICRETERERAETRICETT D MH
DL HTT,

Accounting records are kept on an accrual basis, except in the case of very small
businesses. Revenue is recognized when it is earned, regardless of when cash is
actually collected, and expense is matched to the revenue, regardless of when cash is
paid out. Most revenue is earned when goods or services are delivered. At this time, title
to the goods or services is transferred, and there is created a legal obligation to pay for
such goods or services. The accrual concept demands that expenses be kept in step
with revenue, so that each month sees only that month's expenses applied against the
revenue for that month. The necessary matching is brought about through a type of
journal entry.
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5.2 Adjusting Entries for Recorded Data

(T TICERESNTVSERGIDIZIE(LER)

= e

Example 1 Prepaid Bent (Fi#AF &

Suppose that a business paid $12,000 to an owner of the building on December 1 for
1 year’s rent in advance.

ZE& VESHHOLE L, FEFERITI2ABL AL LTEXTILES,

12 A L BOHEFRITLLFO X 912720 £9, Z OFRFR T Expense I3RAE L TWWEE
lu. Prepaid Rent & WO EEMEAMH L 7, 4%, K #E(Expired) L7277 %
Rent Expense & L Cit EL F7,

12/1/200X
Prepaid Rent 12,000
Cash 12,000
12 H 31 A IZK 2N (Expired) L7= Z S X W IEEMREZFIE L £97, 1 7 HiE
LTI AADRELET,
Rent Expense 1,000
Prepaid Rent 1,000
COETEFRICE D FHEEERE TICRELEDOREEZF EL T ET,
Prepaid Rent 128/ L £,

Example 2 Prepaid Insurance (RiifAfRBREN)

On November 1, a business paid $2,400 to cover insurance for one year.
11 A 1 B2 1 45 Ok (Insurance Premiums) $2,400 2 % #\ £ L7z, 12 A 31 H
(EEAERZ R L3,

11/01/200X
Prepaid Insurance 2,400
Cash 2,400
12/31/200X
Insurance Expense 400
Prepaid Insurance 400

2 WA OB %5 LT DT DIEEARETLIR L 5,
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Example 3 Supplies on Hand
12 A 1 BIZ{HEESL(Supplies) 2 $2,000 A LE L7z, HERIZ$L,700 %> TWET,
12/01/200X

Supplies 2,000
Cash 2,000
12/31/200X
Supplies Expense 300
Supplies 300

Example 4 Accumulated Depreciation (JBfH{E X2 )

ATELEREREL, AIRAZEE. UBRHE (HREMR) 72 13RI ORECTHFE L2 0 2 121G
ELFET, LarL, BEEEE FXH, /v, Office ZE., etc) 7o &L, T idhol
15T Expense & &t b UE 9, BEEEEDOSLG . IRAFHDE < @ffiZ2 72, Original Cost
T HEEABRHA L CWET, [EEE AR A5 (Useful Life) 2 A S Hiv,
Z OIS E H T DDA SN ET, 2ok, MAFEMME T ICRA ICEEE
PEDOMEN BT 5 EEZ £ 0T, Z OB % 4R E X FH (Depreciation
Expense) & LTl L E 77 M A X 725 50 C Ol 2 7% 7k (Salvage Value,
Scrap Value, Residual Value) & W\ M\ &9,

RA Vb

® FE DU EEE 1L EFE L (Straight Line Method) Tt

® EREIIMHLRFIE T,

® (R Dr. Depreciation Expense, Cr. Accumulated Depreciation (JHflif&EIAFH)
® Accumulated Depreciation (%% £ D1 £ & (Contra Asset Account) T3,

ZOEEEFIHT S Z LI XV EEEFED Original cost 1ZZDFE F7#%0 £,
® [EEEMETHE—, Land (HHh) (XEMMERL A,

Assets that have a longer life expectancy (such as a building, equipment, etc.) are
treated differently because the accounting profession wants to keep a balance sheet
record of the equipment’s original (historical) cost. Thus the adjusting entry needed to
reflect the true value of the long-term asset each year must allocate (spread) the cost of
its original price. This spreading concept is known as depreciation. In order to accomplish
the objectives of keeping the original cost of the equipment and also maintaining a
running total of the depreciation allocated, we must create a new account entitled
Accumulated Depreciation. This account is known as a contra asset (which has the
opposite balance of its asset), and it summarizes and accumulates the amount of
depreciation over the equipment's total useful life.
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Example 5

On Julyl, ABC Inc. purchased a copy machine for $12,000. The machine's expected
useful life is 5 years and the salvage value is $2,000.

7 H 1 RIC$12,000 D= B —AMEA LE Uic, EEFHIL 5 4, A7 13$2,000

T
07/01/2001
Machinery 12,000
Cash 12,000
12/31/2001
Depreciation Expense 1,000*
Accumulated Depreciation 1,000

*$1,000=($12,000—%$2,000) 5 FD }-4F-47,
12/31/2002 (2 - H)
Depreciation Expense 2,000*
Accumulated Depreciation 2,000
*$2,000=($12,000—%$2,000) =5 4
Balance sheet TIZLA T D L H 12720 £7°,

12/31/2001
Copy Machine $12,000
Less: Accumulated Depreciation 1,000 $11,000

$11,000 % Book Value (f#ffi) &\ . F3, Book Value IZ Carrying Value & &1\
FTOTHRLEL X 9,

ST, BHEEEDOBUMEANZIL, EFELSMNC S LITHEARITIENR 225 £7°,
Z#uiX, Double Declining Balance Method (DDB)c‘: Sum Of The Years’ Digit Method
(SYD) T,

DDB (3 E AR L DO (Double) DIEHIR 2 L £ 9,

Example 6

2:41:13$20,000 @ Truck A L % L7-, Salvage Value $2,000, fEHF#L 54T
DDB % f\WE9, EHEETHIUTEE 1/5=20%%EH L £9 725, DDB TiE 20% X2
=40% % EAI L £, HEORBMEEANZRIZLLTO L OICFHELET,

14 H : $20,000 X 40%=$8,000 Book Value [3$12,000

2 £ H : $12,000 X 40%=%$4,800 BV 11$7,200

34EH : $7,200 X40%=%$2,880 BV 13$4,320
44 H : $4,320 X40%=%$1,728 V 13$2,592
54 H : $2,592 X 40%=%$1,037 BV 1%£$2,000
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Z DIRHAEANFEIC$1,037 ZEA L TLE 5 & Book Value(BV)723$1,555 (272 D) |
Salvage Value $2,000 % FE]>TCLEWE9, = ZTDDB Ti&, I DiKMEHE
FECITR A AZ A L TBY & 55 0 $2,000 (2725 K 5 $592 4 JAhifEAI L £,
Z 27 DDB @ #g KD Point T, EFHIE L #E - T, Salvage Value % 5|\ To BEH]
BAERDDHDTIFTR<, Cost $20,000 I[ZEHFEZHIT TVWEET, £ LT, ®EIZ
55 Salvage Value (2725 X 9 IZIRA A HbEET,

SYD DA 1% Fraction(43%0) & VW £37,

Example 7

£4£13$20,000 @ Equipment Z A L % L7-, Salvage Value 13$2,000, fEH14FE50
54CSYD #H\W\E7, SYD IXEHFEKOEF (1+2+3+4+5=15) &55DsF
W LET, HFICEREVEREOBEZ AR ICY TIH TWE £, mEORMMENE X
LT X 912720 £,

14 H : ($20,000—%$2,000) X 5/15=%$6,000

2 /- H : $18,000 X 4/15=%$4,800

34-H : $18,000 X 3/15=$3,600

4 £ H : $18,000 X 2/15=$2,400

54-H : $18,000 X 1/15=%$1,200

5.3 Accrued Expenses (RIAZiR)

BT TICRAEL T D08, S FITERERERA 20X 2RI >TVWD R
AoZLznvnEd,

Example 8 Accrued Salaries (CR¥LKGER

XYZ Inc. pays its salaries twice a month. For the month of December, the company's
last payment was on 25 (Monday). Assume that the company's payroll is $500 per
business day. The company's fiscal year end is on December 31.

XYZ T AIZ 2 FlifG 523N ET, 12 HO 2 BIHOIHANHIZ 12 H 25 HTL
7. AMER~&HEH £ THEILAEIY T$500 AT D EMREL T &V, FEFEE
RO 12 A 31 HOBIEARRIZLL T O L 912720 £,

12/31/2001 Salaries Expense 2,000*
Salaries Payable 2,000
*$2,000=26 H (CKMEH) ~29 H (&MEH). 4 HH X$500
Accrued Revenue (RIUNZE) (22O Cix Chapter 10 TREE2¥%E T 5 & &
(TR~ ET,
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5.4 Unearned Revenue (BisZUNZE)

Y—EREIp 2R T DR, BERD O EZ T TR EL £,

Example 9

T 27 de Paris fHIFHOBEREN G AT 3 7 H 72— A{04$6,000 2 12 A 1 H
WZZITHRYD £ L7, BIX1L2 ANGRE2ARETH—ERZZITONET,

AR T D X 912720 9,

12/01/2001
Cash 6,000
Unearned revenue 6,000
Unearned revenue #)E (XA & (Liability) T4, 12 A 1 HOFRFR T —E R
ZIEHE L TWERA,
12/31/2001
Unearned revenue 2,000
Service revenue 2,000

12 ARIC 1 7 A L1252 58 RN & L C$2,000($6,000+3 4 H)at L
F7, AIEZIASEIE1X$2,000 84 LET,

5.5 Closing Entries (GRE{LER)

HIRFHE S, SESRELENE., HIEEE(Expense and Income) D% = (Balance)
% v (Close-out)iZ L TELS BENH D £7°, BEDFAKAINA /T H &0 )RS
SO E L EIZL TS0, ORI CTRYI> THIIE £ I3k E2FHE T 2 LI
o TWDENH T,

Z OWIM A AR (Fiscal Year) E 7133 FHFE (Accounting Period) & W, @ 1
H1H~12 H3L AETO1EMEILET, TOOH LWEEFEIZREAEL TL
LW, BHCOW IR e bBE L CnE T, BREME0OEREE L el D4R
% Closing Entries & W WANET, 2 OFEFRIC TR 72 82554 A 15 7E (Expense and Income
Summary)Z il L £ 3D T, fIETHFE L TAHAEL LI,
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Example 10

Ayumi O EFK%Z B LT Closing L TAE L L 9, i EROKTILT CloBia R E,

B REIERICHE A SN EREL TS IZE W,

Ayumi
Trial Balance
January 31, 2001

Cash $48,100
Supplies 2,800
Furniture 20,000
Accounts Payable $ 8,000
Ayumi, Capital 40,000
Ayumi, Drawing 400
Fees Income 25,000
Rent Expense 500
Salaries Expense 1,000
Supplies Expense 200

73,000 73,000

The closing entries are as follows.
FEARIL 350 Step T,

(1)

(2)

Close out Income accounts. Stepl TiX Income HiExEric LET, F
9, RHFEEIZ Fees Income 73 Cr. $25,000 & 72> TWET DO TI N A2 RFEALR
TIEW O Dr.ic LEF, Cr.iZi Expense and Income Summary #hiE & H L £
9, b L. #H%D Revenue BIENHLIE, T DriZif<, CriZiXDr.of
#t4%8% Expense and Income Summary )& Tit L L £9, Debit the
individual income accounts and credit the total to Expense and Income
Summary.

Fees Income 25,000

Expense and Income Summary 25,000

Close out Expense accounts. Step2 TIIRARICTEHEIN TWVDLTXTOE
A E 21D Cr.lz LE 9, Dr.iZix Expense and Income Summary )& % {#
L. Cro&RH4%I2 L £, Credit the individual expense accounts and
debit the total to Expense and Income Summary.

Expense and Income Summary 1,700
Rent Expense 500
Salaries Expense 1,000
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(3)

(4)

Supplies Expense 200
Close out the Expense and Income Summary account. Step3 TiX Stepl &
Step2 TX4; L 7= Expense And Income Summary # € D&k EEZEeic LET,
Step2 #& T8 T, Expense and Income Summary D%%E (Dr. & Cr.d7%H)
1% Cr.23,300 T9, Z D Cr.f%m 1L Net Income ZEWH L ET, DrEEICR 55
AlE NetLoss ZEMLET, ZORETIIESN Crizoizizd, Ericd 5
72 121X Expense and Income Summary #iE %@ Dr.iZ LE 3, Crilix
Capital ByEZEH L £9, ZHUT X Y. Netincome DT/ Capital (Z AV F
R

If there is a profit (net income), the credit made for total income in (1) above will
exceed the debit made for total expense in (2) above. Therefore, to close out the
balance to zero, a debit entry will be made to Expense and Income Summary. A
credit will be made to the capital account to transfer the net income for the period. If
expenses exceed income, then a loss has been realized, and a credit is made to
Expense and Income Summary and a debit to the capital account.

Expense and Income Summary 23,300
Ayumi, Capital 23,300
Step 3 £ TH A 72IRFEIRE(LFR (Closing Entries) TJ, Step 4 [T & (Z
Drawing BIE 2 HAUTLEETT,

Close out the Drawing account.  Step 4 Ti% Drawing % Close Out L %9,
WA £ 2 A5 & Drawing #7E€1% Dr.400 72D C, Closing Entry Tl Cr.iZ L &
7, Dr.iZlX Capital #iEZEH L ES, ZlCL Y, Capital &l Zjsd L%
4, The drawing account would be credited for the total amount of the drawings
for the period and the capital account would be debited for that amount.
Ayumi, Capital 400
Drawing 400
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Stepl~4 £ T LV ETV 27 L T #E T Review L THAEL L9,

Rent Expense Fees Income

Bal. 500 | 500 Closing —— —— Closing 25,000 | Bal. 25,000

Salaries Expense

Bal. 1,000 1,000 Closing

) @

Supplies Expense

Bal. 200 200 Closing —
Expense and Income Summary
—— > 1,700 | 25,000 <
Closing 23,300
3
Ayumi, Drawing 4) Ayumi, Capital

Bal. 400 | 400 Closing —» 400 | Bal. 40,000

23,300

After the closing entries (1) through (4) are made. (Step 1~4 23§47 L T & D#5FL
BETLETEUTOESIZRY ET),

HEH LTIE LWL Capital #17E(Z Income, Expenses, Drawing #E D523 HAL
RICEWEHNSNTZZ LT,

Cash Furniture Ayumi, Capital
Bal. 48,100 Bal. 20,000 (4) 400 | Bal. 40,000
23,300 (3)
Supplies Accounts Payable Ayumi, Drawing
Bal. 2,800 Bal. 8,000 Bal. 400 | 400 (4)
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Fees Income Salaries Expense Expense and Income Summary

(1) 25,000 | Bal. 25,000 Bal. 1,000 | 1,000 (2)  (2) 1,700 | 25,000 (1)
(3) 23,300
25,000 | 25.000

Rent Expense Supplies Expense
Bal. 500 | 500 @ Bal. 200 | 200 )

Balance sheet Bi €3 =i L £HA,

5.6 Ruling Accounts (BhFED#HED)

Closing entries 239X THsal S A2 RIC, FEEZ#HEI Y £97, Ruling & IEfHLIZ
WWEFTEHRGIEDZLTT, Bl 2T DI LTIV FEEFEN KD L 2R
LET, LICHEEHENOREIEE LET,

After the posting of the closing entries, all revenue and expense accounts and the
summary accounts are closed. When ruling an account where only one debit and one
credit exist, a double rule is drawn below the entry across the debit and credit money
columns. The date and reference columns also have a double rule, in order to separate
the transactions from the period just ended and the entry to be made in the subsequent
period.

I 9 TI%. Salaries Expense #iE ® Ruling M THON7-DONHER TE £97, 1@,
ltem LIS DERIFIT 2 A& 51 & £7,

Example 11
Salaries Expense
Date Item P.R. Debit Date Item P.R. Credit
Jan. 30 J-1 1,000 Jan. 31 J-2 1,000

B 10 1 THEELDOHB| 28 Entry LTV 54 T3, Debit, Credit OD&FHEHI3 & 2
ATLABAEGIE, BRtOTIC2 A#AEGIE £

If more than one entry appears on either side of the account, a single ruled line is
drawn below the last entry across the debit and credit money columns. The totals are
entered just below the single line, and a double ruling line is drawn below the totals.
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Example 12
Expense and Income Summary

Date ltem P.R. Debit Date ltem P.R. Credit
Jan. 31 J-2 1,700 Jan. 31 J-1 25,000

31 J-2 | 23,300
25,000 25,000

ZO XD ICHEMEIIIFICHIE TS, Z Dk, Bfixt i (Balance sheet) D) E
X LTSI E AR LET, 20L& EER LRTIR G20 OIE, HIRE DFE D
J-CIZ Closing Entries (2L W B (272> TV D DK LT, EfERIREOBEICITE
BRFESTWNDEWD Z & T, ZhbDEIEDERRITHE] & 4 L TRPI(Next Fiscal
Year) IZFRFHEL £7,

The assets, liabilities, and capital accounts will have balances. These open accounts
are ruled so that their balances are carried forward to the new fiscal year.

o1& OFMAITBRLEEE L [F CTY, Cash fiEZFIZ L TAHAELL D,

Example 13
Cash

Date Item P.R. Debit Date Item P.R. Credit
Jan. 4 40,000 Jan. 4 3,000
15 25,000 30 500

30 1,000

FheET 31 12,000
% 48,100 31 Bal. ___ 400
EFNTEL 65,000 16,900
48,100

65,000 65,000

Feb.1 | Bal. 48,100

‘ D E D ‘

BRI D £,
127~ Balance Sheet fiE bR U &k 9 12#51 & 2 LT, RN BIL 7,
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5.7 Post-Closing Trial Balance ((RE#%{ER)

RRALRR, MBI & RNT T T LR CEIEE S 23 ® 5 D1, Balance Sheet #)
ERT T, ZoMEz MW TRAEREZIER L, Dr.l CrOBERHMN L D 2D
DET, BIE 12 NEOERTY, ZOROERNPEFHIIRICIIT D REFEETT,

After the closing entries have been made and the accounts ruled, only balance sheet
accounts—assets, liabilities, and capital —remain open. It is desirable to produce
another trial balance to ensure that the accounts are in balance. This is known as a
post-closing trial balance.

Example 14
Ayumi
Trial Balance
January 31, 2001
Cash $48,100
Supplies 2,800
Furniture 20,000
Accounts Payable $ 8,000
Ayumi, Capital 62,900
$70,900 $70,900
5.8 Bookkeeping and Accounting Cycle (&5t &&5tDiiN)
1. Transactions 2. Journal 3. General Leger
i GIIR —d LR d ISR
4. Trial Balance 5. Worksheet 6. Financial Statements
REF - ¥ B F (Chapter 8 2R) g R
7. Closing Entry 8. Post Closing Trial
RBAER ) Balance
RELE R

4 DWEHFITHE 8 ETHEELET,
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Summary

AL E LR T 2
EEAFRIZHGET ?
AT (B BNy 396558 C 2
IR (B ENBA G LERE T 2 .
[#] T PE CIRUME AN L 72\ WE I LR T 2 .
Closing @ Step 1 T Income #E%2 Bz d b L &MHATIIHTELIT
PEET? .
7. Closing ®(Z3 % Procedure (3555 T ?
8. RAEFFAEHWHET? .
9. WREK TRHIER T 2 AR O Z HGET 2
10. IRFEOFFUMLIRZ 956 T 2

© a0 k> w N PE

Answers

1. prepaid expenses 2. adjusting entry 3. depreciation expense

4. accumulated depreciation  5.land 6. Expense and Income Summary
7. Ruling 8. accrual basis 9. post-closing trial balance

10. closing entry
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5.1 A business pays weekly salaries of $10,000 on Friday for the 5-day week. Show the
adjusting entry when the fiscal period ends on (a) Tuesday; (b) Thursday.
& %Al A AR H 1245 5-$10,000 & SCHAWE T,
HEFELERN () KHEH 5 (O)ARIEH D5E, REABEMTNS BIZRD £302

(@)

(b)

5.2 An insurance policy covering a 2-year period was purchased on November 1 for
$6,000. The amount was debited to Prepaid Insurance. Show the adjusting entry for
the 2-month period ending December 31.

11 A 1 BIZ 2 5 OFRBEr$6,000 ZRiHAV L E L7z, 12 HROEEMAFUIE 9 7
D ETD?

5.3 Machinery costing $12,000, purchased November 30, is being depreciated for
period of ten years. Show the adjusting entry for December 31. 11 A 30 H(Z
$12,000 @ Machine Z A LE L7z, EHRIBIMIZ 10 45, 12 H 31 A OEIEAER
X ?

5.4 Salaries paid to employees are $500 per day. The weekly payroll ends on Friday,
but Tuesday is the last day of the accounting period. Show the necessary adjusting
entry (5-day week). T3 B~DFa 5134 H$500 FE L TWET, Sthidfab 4
TR AIZSHANE T, HROBEA D KIERTZ ERE LIS, HROEEMER
IXE SR EIT M
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5.5 On June 1, SSS Co. purchased a 3-year fire insurance policy costing $9,000. This

(@)

(b)

5.6

(a)

(b)

(c)

was debited to a Prepaid Insurance account. The company's year ends on
December 31. (a) Show the necessary adjusting entry. (b) Show the entry if the
above insurance policy was debited to an Insurance Expense account. SSS &4k
% 3HESORBEZRHANLE L7, (a) 12 A 31 HOEEMRAFIR L S

. (b) L. 6 H1HBIZHS THIFAW L7 RERE 2 28RRE HICEF EL T LE
STWEGA, 12 AL BICED XY IEELETN?

The balance in the Prepaid Insurance account, before adjustments, is $2,000,
and the amount expired during the year is $500. The amount needed for the
adjusting entry is . EIERTORTHAPRBEHE) E D 5% 13$2,000,
AR O HIEE 143138500, BEIEAFRO RTINS TR Y 9702

A business pays weekly salaries (5-day week) of $5,000 on Friday. The amount

of the adjusting entry necessary at the end of the fiscal period ending on
Wednesday is . 2R EE A B 12$5,000 #5 5 A E
o FEEERVKEROLE, BEEAROSEHITIN HIZRY T

On December 31, the end of the fiscal year, the supplies account had a balance

before adjustment of $650. The Supplies account on December 31 is $150. The
amount of the adjusting entry is . AEIERTOVHFE L ENE D% S 1
$650 T L7z, {HFEMTEE D $150 THIVFEEMRDGFITN BT 0 £7
2
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5.7 The trial balance before closing shows service income of $10,000 and interest
income of $2,000. The expenses are: salaries, $6,000; rent, $2,000; depreciation,
$1,500; and interest, $500. Give the closing entries to be made to Expense and

Income Summary for (a) income and (b) expenses.

RAR EOIE, S8 OB 7 RFE

SRz LIy,

(a)

(b)

5.8 Based on the balances below, prepare entries to close out (1) Income Accounts, (2)
Expense Accounts, (3) Expense and Income Summary, (4) Drawing Account.
UTOEERAZEaZ LSV, Stepd TTOFIETERIZL T EE,

Capital [T 22 L TiIEW T XA,

AAA, Capital $22,000
AAA, Drawing $ 6,000
Service Income 12,000
Interest Income 1,500
Wages and Salaries Expense 8,000
Rent Expense 4,000
Depreciation Expense 3,000
Interest Expense 2,000

(1)

(2)
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(3)

(4)
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(OUFTCIEE SOLUTION

51

(a) Salaries Expense (H#EH & kiEH)

4,000

Salaries Payable

4,000

(b) Salaries Expense (HMEH~AKWKEH)

8,000

Salaries Payable

8,000

5.2

Insurance Expense

500*

Prepaid Insurance

500

*$6000 o 2
2years 12

= $500

53

Depreciation Expense — (Machinery)

100*

Accumulated Depreciation — (Machinery)

100

1
x $12,000 =+ 10year x 5 Year = $100

54

Salaries Expense

1,000*

Salaries Payable

1,000

*500 x 2 = $1,000
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5.5

(&) Insurance Expense

1,750*

Prepaid Insurance

1,750

* $9000
x $250 x 7 mo. = $1,750
36 mo.

(b) Prepaid Insurance

7,250*

Insurance Expense

7,250

* $9000
36 mo.

X $250 x 29 mo. = $7,250

(b)DFRFE 12 H KD 5T Prepaid Insurance #)7E13$7,250 (36 7 —7 7 H =
29 W H) OFETRITFNVTWITETA, L7, 6 A1 BT 3ESOMEBE 24
WEACGFELCETOT, 20X 91229 5 A%rE Prepaid & L, X5iZCr.

ADTHRIRE A 2985 L £,

5.6
(a)  $500

(b) $3,000($5,000 + 5days=%$1,000 per day; $1,000 X 3days=$3,000)

(c)  $500($650—$150)

5.7

(@) Service Income 10,000
Interest Income 2,000
Expense and Income Summary 12,000
(b) Expense and Income Summary 10,000
Salaries Expense 6,000
Rent Expense 2,000
Depreciation Expense 1,500
Interest Expense 500
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5.8

(1) Service Income 12,000

Interest Income 1,500
Expense and Income Summary 13,500

(2) Expense and Income Summary 17,000
Wages and Salaries Expense 8,000
Rent Expense 4,000
Depreciation Expense 3,000
Interest Expense 2,000

(3) AAA, Capital 3,500*
Expense and Income Summary 3,500

(4) AAA, Capital 6,000
AAA, Drawing 6,000

*Step 1 & Srep 2 @ Expense and Income Summary #)7E ® 7% Dr. $3,500 T net
loss TL7z, BalZd 57=9I21% Expense and Income Summary % i Cr.(ZftiR

Lij‘o
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Comprehensive Review Problem Solution p.106

<1> L FOHF|#HA T, fHiRA>5 Post-Closing Trial Balance & CTERL L 72 X\,

(@)

(b)

(c)

(d)

(e)

(f)

@)

(b)
(c)
(d)
(e)
()
(9)
(h)

Christina Aguilera opened a dry cleaning store on March 1, 2001,

investing $12,000 cash, $6,000 in equipment, and $4,000 worth of

supplies:

Bought $2,600 worth of equipment on account from ABC, Inc.

Received $2,800 from cash sales for the months
Paid rent, $200:

Paid salaries, $600:

Paid $1,600 on account to ABC, Inc.

Withdrew $500 for personal use:

Used $1,000 worth of supplies during the month.

Page J-4

P.R

Debit

Credit
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(9)

(h)

Cash 11 Capital 31
Supplies 12 Drawing 32
\

Equipment 13 Cleaning Income 41

\
Accounts Payable 21 Rent Expense 51
Salaries Expense 52

\
Supplies Expense 53
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<2> Prepare a trial balance.
Christina Aguilera Dry Cleaning Company
Trial Balance
Cash
Supplies
Equipment
Accounts Payable
Christina Aguilera, Capital
Christina Aguilera, Drawing
Cleaning Income
Rent Expense
Salaries Expense
Supplies Expense

<3> Prepare all financial statements.
Christina Aguilera Dry Cleaning Company
Income Statement

Income

Operating Expenses

Total Operating Expenses
Net Income

Christina Aguilera Dry Cleaning Company
Capital Statement
Capital, January 1, 2001
Net Income
Less: Drawing
Increase in Capital

Capital, December 31, 2001

Christina Aguilera Dry Cleaning Company
Balance Sheet
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Assets

Total Assets

Liabilities and Capital
Liabilities

Capital: December 31, 2001

Total Liabilities and Capital

<4> Prepare closing entries and post them.

Journal Page J-5
Date Description P.R. Debit Credit
Closing Entries
Dec. 31
Cash 11 Capital 31
(@ J-4 12,000 |J-4 200 (d) J-4 22,000 (a)
(c) J4 2800 |J4 600 (e)
J-4 1,600 (f)
J-4 500 (g)
Supplies 12 Drawing 32
(@ J-4 4,000 |J-4 1,000 (h) () J-4 500
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Equipment 13 Cleaning Income 41
(@ J-4 6,000 J-4 (c)
(b) J-4 2,600
Accounts Payable 21 Rent Expense 51
(f J4 1,600 |J-4 2,600 (b) (9) J-4 200
Salaries Expense 52
(e) J-4 600
Supplies Expense 53
(h) J-4 1,000
Expense and
Income Summary 33

Christina Aguilera Dry Cleaning Company

<5> Prepare a Post-Closing Trial Balance.

Post-Closing Trial Balance
December 31, 2001
Cash
Supplies
Equipment
Accounts Payable
Christina Aguilera, Capital
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Comprehensive Review Problem Solution

<1>

(@)

(b)

(c)

(d)

(e)

(f)

(¢)]

(h)

Page J-4
P.R. Debit Credit
Cash 11 12,000
Supplies 12 4,000
Equipment 13 6,000
Christina Aguilera, Capital 31 22,000
Investment in business
Equipment 13 2,600
Accounts Payable 21 2,600
Purchase equipment on account from ABC Inc.
Cash 11 2,800
Cleaning Income 41 2,800
Sales for month
Rent Expense 51 200
Cash 11 200
Rent for month
Salaries Expense 52 600
Cash 11 600
Salaries for month
Accounts Payable 21 1,600
Cash 11 1,600
Paid ABC, Inc., on account
Christina Aguilera, Drawing 32 500
Cash 11 500
Personal withdrawal
Supplies Expense 53 1,000
Supplies 12 1,000

Supplies used during month
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Cash 11 Capital 31
(@ J-4 12,000 |J-4 200 (d) J-4 22,000 (a)
(c) J4 2800 |J4 600 (e)
J4 1,600 (f)
J4 500 (g)
Supplies 12 Drawing 32
(@ J4 4,000 |J-4 1,000 (h) () J-4 500
Equipment 13 Cleaning Income 41
(@ J4 6,000 J4 2800 (c)
(b) J4 2,600
Accounts Payable 21 Rent Expense 51
fH J4 1,600 |J4 2,600 (b) (d) J-4 200
Salaries Expense 52
(e) J-4 600
Supplies Expense 53
(h) J-4 1,000
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<2>
Christina Aguilera Dry Cleaning Company
Trial Balance

Cash $11,900
Supplies 3,000
Equipment 8,600
Accounts Payable $ 1,000
Christina Aguilera, Capital 22,000
Christina Aguilera, Drawing 500
Cleaning Income 2,800
Rent Expense 200
Salaries Expense 600
Supplies Expense 1,000

$25,800 $25,800

<3>
Christina Aguilera Dry Cleaning Company
Income Statement

Income:

Cleaning Income $2,800
Operating Expenses

Rent Expense $200

Salaries Expense 600

Supplies Expense 1,000
Total Operating Expenses 1,800
Net Income $1,000

Christina Aguilera Dry Cleaning Company
Capital Statement

Capital, January 1, 2001 $22,000
Net Income $1,000
Less: Drawing 500
Increase in Capital 500
Capital, December 31, 2001 $22.500
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Christina Aguilera Dry Cleaning Company
Balance Sheet

Assets

Cash $11,900
Supplies 3,000
Equipment 8,600
Total Assets $23,500

Liabilities and Capital

Liabilities
Accounts Payable $1,000
Capital: December 31, 2001 22,500
Total Liabilities and Capital $23,500
<4>
Journal
Page J-5
Date Description P.R. Debit Credit
Closing Entries
Dec. 31
Cleaning Income 2,800
Expense and Income Summary 2,800
Expense and Income Summary 1,800
Rent Expense 200
Salaries Expense 600
Supplies Expense 1,000
Expense and Income Summary 1,000
Christina Aguilera, Capital 1,000
Christina Aguilera, Capital 500
Christina Aguilera, Drawing 500
Cash 11 Capital 31
(@ J-4 12,000 |J-4 200 (d) J-5 500 | J-4 22,000 (a)
(c) J-4 2800 |J4 600 (e) J-5 1,000
11,900 J-4 1,600 (f) 22,500
J-4 500 (g)
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Supplies 12 Drawing 32
(& J4 4,000 |J4 1,000 (h) (g) J-4 500 | J-5 500
3,000
Equipment 13 Cleaning Income 41
(@ J4 6,000 J5 2800 |J4 2800 (c)
(b) J-4 2,600
8,600
Accounts Payable 21 Rent Expense 51
(f J4 1,600 |J-4 2,600 (b) (d) J-4 200 | J-5 200
1,000
Expense and 33
Income Summary Salaries Expense 52
J-5 1,800 |J-4 2,800 (e) J-4 600 | J-5 600
J-5 1,000 -
2,800 2,800
Supplies Expense 53
(h) J-4 1,000 | J-5 1,000
<5>
Christina Aguilera Dry Cleaning Company
Post-Closing Trial Balance
December 31, 2001
Cash $11,900
Supplies 3,000
Equipment 8,600
Accounts Payable $1,000
Christina Aguilera, Capital 22,500
$23,500 $23,500

110



The Sales and the Purchases Transaction 75t &{E A

55 F & AR

The Sales and the Purchases Transactions

6.1 Introduction ([FU&IT)

WE F TOETIHEAIG] 2 %R IE(General Journal)IZFClE L €, Tz iE
stk (General Ledger)IZJERIARE LTV E L7z, FEBHITB WL, HEIZFE CEEZ
i Fi -+ % B 5 | (Repetitive Transactions)iZ DU\ T Z D 5 ¥E TR & FRIN 015 D
T, bo LBRDOIWFIETIEL £7,

3128 T Repetitive Transactions & 1352 |, fA, A&, &SI T, Zh
O OHG NIHHEIZIAET 20T, KRR (Special Journal)Z Rk L TREME L Ty
TET, FLT, HRIZEFSHEAFEH L, 5531 BETHEEET,

AL ERIRDTEH
1. Cash receipts journal (¥14:%% AIE)
2. Cash disbursements journal (¥4 3Z$A1R)
3. Purchases journal ({1 Allg)
4. Sales journal (52 LifE)

Cash receipts journal & Cash disbursements journal % —#%(Z L T& % E
[fi % Combination cash journal (Bi4:H#ME) v vEd,
In the previous chapters, each transaction was recorded by first placing an entry in the
general journal and then posting the entry to the related accounts in the general ledger.
This system, however, is both time-consuming and wasteful. It is much simpler and
more efficient to group together those transactions that are repetitive, such as sales,
purchases, cash receipts, and cash payments, and place each of them in a special

journal.
R BIALRRIR D 44 Al W 5 s | oFEA
Cash receipts journal CR All cash received
Cash disbursements journal CD All cash paid out
Purchases journal P All purchases on account
Sales journal S All sales on account
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6.2 Sales Journal (55_L1R)

gt BRI, T EG N X578 B2 Z5ER L £ 97, Bleis| o5 RITAEIRICEIRE
LEd,

Only sales on account are recorded in the sales journals. Cash sales are recorded in
the cash receipts journal.

Example 1

LD 1 AOBITE BRI A A THEL X 9, 1 HIZ Andersen = A12$200, 2
H(Z Bush = A/12$350, 12 HIZ Clay & A1Z2$125, 24 HIZ David & A(2$400 T T
e FIFE L, 2hb %5 EIRICEEIR L TAHET,

Sales on account are made during the month as follows: on January 1 to Anderson for
$200, on January 2 to Bush for $350, on January 12 to Clay for $125, and on January
24 to David for $400. The procedure to record these sales is as follows:

1. Record the sales on account in the sales journal. =L Z N DEG| % 58 LIEIZFEIRE
LET,

2. At the end of the month only, add the amount column and post the total amount,
$1,075, to the general ledger by debiting Accounts Receivable. H RIZ&FH4&%E%
THEIEICET LET,

Sales Journal S-1 General Ledger

Date | Account Debited | P.R. | Amount Account Receivable 12
Jan. 1 | Andersen $ 200 Jan. 31 S-1 $1,075

2 | Bush 350 H

12 | Clay 125 mmmmm-m----d

24 | David __ 400 Sales Income 41

$1,075 - - - Jan. 31 -1 $1,075
31 (12)41) ! 4
i

Advantages of Special Journals
EOREZRTONDEH1I2, ARICIBIOIREECHEEE L LN TEET,

112



The Sales and the Purchases Transaction 75t &{E A

6.3 Subsidiary Ledgers (##iBhciR)

i Bh 7T (Subsidiary Ledger= Sub-Ledger) & 134515550 (B&EE) . (LA OEEE
R E LTV DIRE T, 5B PH AL & DS 11T General Ledger (i iliE Jiik)
[CHXTEFHeM L LE T, SN, BEROMBITRIZITIEAERNINARESTE L
TWEET

Further simplification of the general ledger is brought about by the use of subsidiary
ledgers. In particular, for those businesses that sell goods on credit and that find it
necessary to maintain a separate account for each customer and each creditor, the use
of a special accounts receivable ledger eliminates the need to make multiple entries in
the general ledger.

FFESE, AT CIRIZ T V7 7 Ry MEICEFE R S T ET,

The customer's accounts are usually kept in alphabetical order and include, besides
outstanding balances, information such as address, phone number, credit terms, and
other pertinent items.

Example 2
BEECHTL2HIOE ELHICFE L TAHAEL XD, FkT DRME D4 AT
Accounts Receivable-Sub Ledger &\ E 7,
The procedure for special ledgers is as follows:
1. After the sale is entered, the amount of the sale is immediately posted as a debit to
the customer's account in the subsidiary accounts receivable ledger.
Fe EMFERE &5 &4 <IZ AIR — Sub Ledger (IZ#sit SV E T,
2. Inthe sales journal, a record of the posting is made in the posting reference column
by placing a check mark (v) before the customer's name.
PR MIICTF = v/ ~—2 DI CHERNET LI 2R LET,
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Accounts
Sales Journal S-1 Receivable Sub-Ledger
Date | Account Debited | P.R. | Amount Andersen
Jan. 1 | Andersen v $ 200 —>» Feb. 1S-1  $200
2 | Bush v 350
12 | Clay v 125 —
24 | David v | _ 400 — Bush
$1,075 Jan.2S-1  $350
31 (12)(41)
Clay
General Ledger —»Jan. 12 S-1 $125
Account Receivables 124
Jan.31S-1  $1,075
David
—Jan. 24 S-1  $400
Sales Income 41 <
Jan.318-1 $1,075

6.4 Sales Returns and Discounts (RS &EIS])

ERRIFELT D L 512720 £,

BIRE « BT T 7o B &N 5$1,000 OpF 2N RS SHVE Lz, EFRIFEIFD XL 9
2720 7,
J-1
P.R. Debit Credit
Sales Returns 42 1,000
Accounts Receivable, 1,000
ABC Co. 121v
A&7 L TORGTHIL, Cr. | Cash iz b £,

If the sales returns involve the payment of cash, it would appear in the cash
disbursements journal. Sales Returns appears in the income statement as a reduction
of Sales Income.

FESEICEE Rk E (Invoice) Z 2511 L T, BEEEDSHIR L7 KHHIR L 0 7L SHho 7285

Invoice (ZFCak &L TV

(9=
4. I %% Discount % Z & % Cash Discount &\ \ vE97,
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% Cash Discount ®# <723, 2/10, n/30 L RELET, ZOEKIZ, 10 HEANIZSHEA
z1% Invoice Price 725 2%V 51 < 23, & 5 T7iF X, 30 HELLNIC Invoice @ Net 4
() 239 Ev o EIRT,

To induce a buyer to make payment before the amount is due; the seller may allow the
buyer to deduct a certain percentage of the invoice. If payment is due within a stated
number of days after the date of invoice, the number of days will usually be preceded by
the letter “n,” signifying net. For example, an invoice due in 30 days would be indicated
by n/30.

A 2% discount offered if payment is made within 10 days would be indicated by 2/10.
If the buyer has a choice of either paying the amount less 2 percent within the 10-day
period or paying the entire invoice within 30 days, the terms would be written as 2/10,

n/30.

Example 3

A sales invoice totaling $1,000 and dated January 2 has discount terms of 2/10, n/30.
If the purchaser pays on or before January 12(10 days after the date of purchase), he or
she may deduct $20 ($1,000 X 2%) from the invoice and pay only $980. If the purchaser
chooses not to pay within the discount period, he or she is required to pay the entire
amount of $1,000 by February 1 (30 days after the date of purchase). & sRE D &4HIE
$1,000, 1 A 12 H £ TIZX# 21E 2% D Discount 280 £9°, LavL., 12 HLLEIZHK
o DOTHNIE, 2 H1 B E TIZA2HES,000 b TE D A,

6.5 Trade Discounts (¥&Z5| : RUI1—LFT1 AHITURN)

HEECMER S, Fma B AL TN D/ EEE R EDRERIT, B
B |ZJ& U 7= Trade Discount 5% 7E L 9,

Manufacturers and wholesalers publish catalogs in order to describe their products
and list their retail prices. Usually, they offer deductions from these list prices to dealers
who buy in large quantities. These deductions are known as trade discounts.

Example 4

The XYZ Corporation wants to sell its stereo radio at a list price of $100. However, the
radio is offered to dealers at a trade discount of 30 percent, which amounts to $30.
Therefore, the dealer pays only $70 for the set.

XYZ #HIZ AT LA Z$100 DIEETiEA H & L TWET, /NEEE~DOF513$30 72
DT, /IFREFITXYZAEZ 70 RAVKHAD Z L1272 £9,
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6.6 Purchase Invoices ({ft AREERE)

fEAGEREBIZIZLL T O Information 2350k &AL TV ET,
Seller's name and address
Date of purchase and invoice number
Method of shipment (% 755)
Terms of the purchase transaction (GZ#AVNJF7ik)
Type and quantity of goods shipped

2 T o

Cost of goods

6.7 Purchases Journal (£ AR)

s LR (Sales Journal) & JEAIX[E U T4 2%, Purchase Journal D5 WA N A7)
AL D DT, Sales Journal Tt L7= 1470 Format Tix72 <, Bl Format % i
MALET,

The basic principles that apply to the sales journal also apply to the purchases journal.
However, a single-column purchases journal is too limited to be practicable, as
businesses do not usually restrict their credit purchases only to merchandise bought for
resale. Different kinds of goods (supplies, equipment, and so on) are purchased on a
daily basis. Therefore, the purchases journal can be expanded with special columns to
record those accounts that are frequently affected by credit purchase transactions.

Example 5
Jan. 4 Purchased merchandise on account from A Corp., $1,000.
6 Purchased supplies on account from B Corp., $500.
8 Purchased equipment from C Company on account, $9,000.
15 Purchased land from D Corp. on account, $11,000.
21 Purchased additional supplies from B Corp. on account, $200.
28 Purchased additional merchandise from A Corp. on account, $2,000.
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Purchases Journal P-1
Account Acct. Pay | Purchases | Supplies Other
Date Credited | P.R. Cr. Dr. Dr. Accounts Dr. P.R. Ant.
Jan. 4 | ACorp. 4 1,000 1,000

6 | B Corp. 4 500 500

8 | C Corp. 4 9,000 Equipment 18 9,000

15 | D Corp. 4 11,000 Land 17 11,000
21 B Corp. 4 200 200
28 | ACorp. v _2,000 2,000 -

23,700 3.000 700 20,000

(21) (61) (14) (v)

ZOFRIT CrlOEE TH D Accounts Payable 7> 5 5EICEIIE L T\ k9, & L THEA

L7=b DX DriE s L CHANCER L £7,
General Ledger

Supplies 14 Accounts Payable 21
Jan. 31 P-1 700 Jan. 31 P-1 23,700
Land 17
Jan.15P-1 11,000 ‘
Equipment 18 Purchase 51
Jan. 8 P-1 9,000 Jan. 31 P-1 3,000

6.8 Accounts Payable Subsidiary Ledger (E#l&#iBhciR)

BEe~0F L CTIERT 2 M8tk Accounts Receivable Subsidiary Ledger T
MIE, LAY A R THERLT % D 2% Accounts Payable Subsidiary Ledger T4, —f%HiC
EAFHET TB Z b 572D FEALEA~OSHRILC B S 72 L2 iR 57290

WZHERR L E T,

Early in this chapter, a new subsidiary ledger, called Accounts Receivable, was created

for all a company's customers (sales on account). A company that purchases on account

(accounts payable) would do the same thing, because the credit balance in Accounts

Payable represents the total amount owed by the company for purchases on account.

Because the account shows only the total liability to all sellers, the need for a subsidiary
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record for each creditor in a separate ledger is apparent.

Posting to the Subsidiary Ledger

Accounts Payable Subsidiary Ledger ~®Di#i3t,
During the month, each individual credit entry is posted from the purchases journal to
the creditor's account in the subsidiary ledger.

Example 6
Example 5 # % L IZHEFL L CAHAEL X 9,
Accounts Payable Subsidiary Ledger
A Corp. B Corp.
Jan. 4P-1 1,000

Jan. 6 P-1 500

28 P-1 2,000 21 P1 200

C Company D Company
Jan. 8P-1 9,000

Jan. 31P-1 11,000

HZRIZ Sub Ledger ™A 575 General Ledger @ Accounts Payable O35 & — 4 5
ME D DENDET,

To prove that the accounts payable ledger is in balance, the total owed to the four
companies must agree with the balance in the accounts payable control account.

Schedule of Accounts Payable Accounts payable 21

A Corp. $3,000 P-1 23,700 <
B Corp. 700

C Company 9,000

D Company 11,000

Total $23,700 <«

6.9 Purchase Returns ({t A mDiIER)

HEANTERESRITER SN T W EFOBBTRLMN -7 & ZITHERT 2 ERH
T, R LIS OREE TS BHITHY FEA, TTICBEEZ > TR
Refund (R4x) %75 Z L1272 b, 723> T iidiud, EA%ED S Invoice D
SRR R S A 5T B 72 % O Credit Memorandum (5 2E) 28 52 £7°,

Attimes, a business ordering goods might find that purchases were received damaged
or not meeting certain specifications. Regardless of the reason, these goods would be
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returned to the seller and are known as returns. An allowance would be granted by which
the seller gives the purchaser either a refund or a credit adjustment (known as a credit
memorandum). Instead of crediting the account Purchases for the return, correct
accounting procedures would set up a new account, Purchases Returns and Allowances.
This contra account provides a separate record of the cost reduction and allows
management to exercise better control of its merchandise purchases. Since Purchases
Returns and Allowances is a contra account, its normal balance will be a credit (the
opposite of the debit balance of Purchases). The balance of the Purchases Returns and
Allowances account appears on the income statement as a reduction of Purchases. The
difference is called Net Purchases.

Example 7
Purchases $10,000
Less: Returns and Allowances 3,000
Net Purchases $7,000

Z D X 5 I ARG O 5h 1% Purchases 75 531 & £37,

e

Summary

J/

1. Repetitive Transactions |X & DA FRIEIZFEIR SV E 320 2
Journal.

2. TR EFED Journal [IZFCIE L £ 2

3. BATORE LT ED Journal [ZFCIE L £3 202

4. BETOIILWEGNIEED Journal IZFER L E37>2
5. #liBhICMRIZIGE T

6. ﬁf%ﬁ@ﬁ%n@%%

7 ﬁﬂ%ﬁ@ﬁ%nﬁ%%%

8 J%EW>%@ﬁmm®Ljﬂimm*t

9. fEALA~DRGITHRGET

10. Bl HMRIX &@ﬁ%kk@@@%%ﬁt%@f?ﬂo

Answers

1. Special 2. Sales Journal 3. Cash Receipts Journal

4. Cash Disbursement Journal 5. Subsidiary Ledger

6. Accounts Receivable Ledger 7. Accounts Payable Ledger
8. Sales return 9. Purchase return

10. Cash Receipts Journal and Cash Disbursement Journal
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6.1 Record the following transactions in the sales journals.
VLR OS] Z 52 EIRIZFEEIR L7z S Uy,
Jan. 1 Sold merchandise on account to W Company, $550.
4 Sold merchandise on account to X Company, $650.
18 Sold merchandise on account to Y Company, $300
29 Sold additional merchandise to Y Company, $100.

Sales Journal S-1

Date Account Debited P.R. Amount

6.2 Post the customer's accounts to the accounts receivable subsidiary ledger and
prepare a schedule of accounts receivable. 6.1 D[ % A/R-Sub-Ledger (Z#55C L
&, BEIOTE#E43E (Schedule of Accounts Receivable) % {ERk L7z X0y,

W Company Schedule of Accounts
Receivable
W Company
X Company
X Company Y Company
Y Company
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6.3 6.2 DIFHREREETCIROSEEITEIFL L2 S,
Accounts Receivable 12 Sales Income 41

6.4 Based on the following sales journal, post each transaction to its respective accounts

receivable account.

Sales Journal S-4
Date Account Debited P.R. Amount
Jan. 5 Ashby v 350
Brown v 600
Cotton v 450
15 Ashby v 250
20 Brown v 500
26 Brown v 100
Brown Cotton
Ashby

6.5 6.4 D5 % General Ledger [Z#550 L7 S,
Accounts Receivable 12 Sales Income 41
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6.6 Kan Company (% 12 HIZBIZE L £ L=, FESORGITT_XCTHEHIT TiIrb T\ E
T LTORGIZFR LRIV,
Dec 15 Sold merchandise on account to A Co., $850.
19 Sold merchandise on account to B Corp., $800.
20 Sold merchandise on account to C, Inc., $1,200.
22 Issued Credit Memorandum for $40 to B Corp. for merchandise
returned.
24 Sold merchandise on account to D Company, $1,650.
25 Sold additional merchandise on account to B Corp., $900.
26 Issued Credit Memorandum for $25 to A Co. for merchandise returned.
27 Sold additional merchandise on account to C, Inc., $1,600.
Note Merchandise (.
e LIRAZFERR S HR SV,
Sales Journal S-6

Date Account Debited P.R. Amount

B IR E TR IZFEME L2 & Uy,
General Journal J-8

Date Description P.R. Dr. Cr.
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6.7 6.6 DI H % A/R-Sub-Ledger @ T ) EIZHRFE L72 S0,
A Co. C, Inc.

B Corp. D Company

6.8 Schedule of Accounts Receivable % 6.7 O RED HAERL L 72 SV,
Schedule of Accounts

Receivable
A Co.
B Corp.
C, Inc.
D Company

6.96.7 & 6.8 DIEFMAEFRIEITCIRD T HEIE IZHRFE L 72 0,
Accounts Receivable 12 Sales Income 41

Sales Return 42

6.10 St.Croix Company |44 3 HIZBZ L ¥ L7z, LT OHS|Z5E LIEIZFIE Lz &0,
Mar. 2 Sold 25 lobsters to Conrad Hotel @ $7.50 each on account — total
sale $187.50.
7 Sold 40 pounds of shrimp to Green Hotel @ $11.00 per pound on
account — total sale $440.00.
9 Sold 60 pounds of crab to Winston Hotel @ $9.00 per pound on
account — total sale $540.00.
12 Sold 110 pounds of fish to Conrad Hotel @ $4.50 per pound on account
total sale $495.00.
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17 Issued credit memorandum for $25.00 to Conrad Hotel for
merchandise returned.

21 Sold 90 lobsters to Green Hotel @ $7.00 each on account — total sale
$630.00.

25 Issued credit memorandum to Green Hotel for 12 lobsters returned @
$7.00 each ($84.00).

27 Sold 175 lobsters to Hill Top Hotel @ $7.50 each on account — total
sale, $1,312.50.

Sales Journal S-10
Date Account Debited P.R. Amount

General Journal J-4
Date Description P.R. Dr. Cr.

6.11 6.10 D% # % General Ledger & A/R-Sub Ledger (ZH5FE L 72 S0y,
Accounts Receivable 12 Sales Income 41

Sales Return 42
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A/R-Subsidiary Ledger
Conrad Hotel Green Hotel

Winston Hotel Hill Top Hotel

6.12 Prepare a schedule of accounts receivable from the information provided on the
previous problem.

Schedule of Accounts Receivable
Conrad Hotel
Green Hotel

Winston Hotel
Hill Top Hotel
March Accounts Receivable

6.13 A stereo with a retail price of $350 is offered at a trade discount of 40 percent. What
is the price a dealer would pay for the item?
40%® Trade 7 4+ A B> FEFIH L T$350 DAT LA EEANTESL, T4 —F
—EN BFAD T LT T

6.14 Record the following transactions in the purchases journal. fHABRZ{ERk L 72 S,
Apr. 2 Purchased merchandise on account from Kane Company, $450.
5 Purchased supplies on account from Lane Supply House, $180.
20 Purchased merchandise on account from Hanson Company, $400.
24 Purchased additional supplies on account from Lane Supply House,
$50.
29 Purchased equipment on account from Olin Equipment, $1,600.
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Purchases Journal P-1
Acct. Purch. | Supp. Sundry(Other)
Date | Account Credited | P.R. | Pay. Cr. Dr. Dr. Acct. Dr. | P.R. | Amount

6.15 6.14 DO fE# % Accounts Payable Subsidiary-Ledger (Z#sit L7z &V, £ L T

Schedule of Accounts Payable % 1E% L 72 X\,

Kane Company Lane Supply House

Hanson Company Olin Equipment

Schedule of Accounts Payable

Kane Company

Lane Supply House

Hanson Company

Olin Equipment

6.16 6.15 DI H A BN E TTIRICHAGE L7228 S W,
General Ledger
Supplies 14 Accounts Payable

21

Equipment 17 Purchases

51
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6.17 Record the following selected transactions in the purchase returns journal.

AR DR 2 FRIR L 72 SV, DrAl721 OFEIR TR S R S0y,

Mar. 4

Returned $300 in merchandise to A Co. for credit.

8 Received credit memorandum of $150 from B Corp. for defective

merchandise.

12 Received credit memorandum of $180 from C Co. for goods returned.

Purchase Returns

PR-1

Date

Account Dr.

P.R.

Amount

6.18 6.17 M 1% % Subsidiary Ledger Accounts & General Ledger |Z#5FE L 72 S0y,

Subsidiary Ledger

General Ledger

A Co.
Bal. 1,200

B Corp. Accounts Payable 21 Purchase Returns 52
Bal. 1,500 Bal. 4,700

C Co.
Bal. 2,000
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6.19 Prepare a schedule of accounts payable and compare it to the control account.

Schedule of Accounts Payable

A Co. Accounts Payable 21
B Corp. Bal. 4,700
C Co.

6.20 The Johnston Company transactions involving purchases and sales for the month
of January are presented below. All purchases and sales are made on account. Bk
FELIE RITT RTHITTHREI SN TWET, TOREZTHRIERI,
Jan. 3 Sold merchandise to Acme Company, $440.
5 Purchased merchandise from BA Corp., $7,200.

10 Sold merchandise to ME Company, $345.

10 Sold merchandise to BL Company, $2,400.

14 Purchased$750 worth of equipment from WY Equipment.

17 Purchased office supplies from G Supply, $850.

21 Purchased merchandise from CA Company, $6,240.

28 Returned damage merchandise purchased from BA Corp., receiving

credit of $300.
30 Issued credit of $60 to Acme Company for defective goods returned to

us.

Record the transactions in the sales, purchases, and general journals.

Sales Journal S-1
Date Account Debited P.R. Amount
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Purchases Journal P-1
Acct. Pur. | Supp. Sundry
Date | Account Credited | P.R. | Pay. Cr. Dr. Dr. Acct. Dr. | P.R. | Amount
General Journal J-1
Date Description P.R. Debit Credit
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SOLUTION 6 EME
6.1
Sales Journal S-1
Date Account Debited P.R. Amount
Jan. 1 W Company v 550
4 X Company v 650
18 Y Company v 300
29 Y Company v __100
1,600
6.2
W Company Schedule of Accounts
Jan.1S-1 550 Receivable
W Company 550
X Company 650
X Company Y Company __ 400
Jan.4S-1 650 1,600
Y Company
Jan. 18 S-1 300
Jan.29S-1 100
6.3
Accounts Receivable 12 Sales Income 41
Jan.31S8-1 1,600 Jan. 31 -1 1,600
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6.4
Brown Cotton
Jan.7S-4 600 Jan. 9 S-4 450
20S-4 500
26 S-4 100
Ashby
Jan.5S-4 350
1584 250
6.5
Accounts Receivable 12 Sales Income 41

Jan. 31 S-4 2,250 Jan. 31 S-4 2,250

6.6
Sales Journal S-6
Date Account Debited P.R. Amount
Dec. 15 A Co. 850
19 B Corp. 800
20 C, Inc. 1,200
24 D Company 1,650
25 B Corp. 900
27 C, Inc. 1,600
7,000
General Journal J-8
Date Description P.R. Dr. Cr.
Dec. 22 Sales Returns 40
Accounts Receivable-B Corp. 40
26 Sales Returns 25
Accounts Receivable-A Corp. 25
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6.7
A Co. C, Inc.
Jan.15S-6 850 | Dec. 26 J-8 25 Jan. 20 S-6 1,200
Jan. 27 S-6 1,600
B Corp. D Company
Dec.19S-6 800 | Dec. 22 J-8 40 Jan. 24 S-6 1,650
Dec.25S-6 900

6.8
Schedule of Accounts
Receivable
A Co. $ 825
B Corp. 1,660
C, Inc. 2,800
D Company _1,650
$6.935
6.9
Accounts Receivable 12 Sales Income 41
Dec. 31 S-6 7,000 | Dec. 22 J-8 40 Dec. 31J-6 7,000
26 J-8 25
Sales Return 42
Dec. 22 J-8 40
26 J-8 25
6.10
Sales Journal S-10
Date Account Debited P.R. Amount
Mar. 2 Conrad Hotel 187.50
Green Hotel 440.00
Winston Hotel 540.00
12 Conrad Hotel 495.00
21 Green Hotel 630.00
27 Hill Top Hotel 1,312.50
3,605.00
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General Journal J-4
Date Description P.R. Dr. Cr.
Mar. 17 Sales Returns 25
Accounts Rec./Conrad Hotel 25
25 Sales Returns 84
Accounts Rec./Green Hotel 84
6.11
Accounts Receivable 12 Sales Income 41
Mar. 31 S-10 3,605 | Mar. 17 J-4 25 Mar. 31 S-10 3,605
25 J-4 84
Sales Return 42
Mar. 17 J-4 25
25 J-4 84
Conrad Hotel Green Hotel
Mar. 2 S-10 187.50 | Mar. 17 J-4 25.00 Mar. 7 S-10 440 Mar. 25 J-4 84
12 S-10 495.00 21S-10 630
Winston Hotel Hill Top Hotel
Mar. 9 S-10 540 Mar. 27 S-10  1,312.50
6.12
Schedule of Accounts Receivable
Conrad Hotel $ 657.50
Green Hotel 986.00
Winston Hotel 540.00
Hill Top Hotel 1,312.50
March Accounts Receivable $3.496.00
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6.13
$350 $350
40% discount -140
$140 discount $210 cost to dealer
6.14
Purchases Journal P-1
Acct. Purch. | Supp. Sundry
Date | Account Credited | P.R. | Pay. Cr. Dr. Dr. Acct. Dr. | P.R. | Amount
Apr. 2 | Kane Company 450 450
5 | Lane Supply House 180 180
20 | Hanson Company 400 400
24 | Lane Supply House 50 50
29 | Olin Equipment 1,600 . ____ | Equipment 1,600
2,680 850 230 1.600
6.15
Kane Company Lane Supply House
Apr. 2 P-1 450 Apr. 5 P-1 180
24 P-1 50
Hanson Company Olin Equipment
Apr. 20 P-1 400 Apr. 29 P-1 1,600
Schedule of Accounts Payable
Kane Company $ 450
Lane Supply House 230
Hanson Company 400
Olin Equipment _1,600
2,680
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6.16
General Ledger
Supplies 14 Accounts Payable 21
Apr. 30 P-1 230 Apr. 30 P-1 2,680
Equipment 17 Purchases 51
Apr. 29 P-1 1,600 Apr. 30 P-1 850
6.17
Purchase Returns PR-1
Date Account Dr. P.R. Amount
Mar. A Company 300
B Corporation 150
12 C Company 180
630
6.18
Subsidiary Ledger
A Co.
Mar. 4 PR-1 300 | Bal. 1,200
General Ledger
B Corp. Accounts Payable 21 Purchase Returns 52
Mar. 8 PR-1 150 | Bal. 1,500 Mar.31 PR-1 630 | Bal. 4,700 Mar. 31 PR-1 630
C Co.
Mar. 12PR-1 180 | Bal. 2,000
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6.19
Schedule of Accounts Payable
A Co. $ 900 Accounts Payable 21
B Corp. 1,350 Mar. 31 PR-1 630 | Bal. 4,700
C Co. 1820 Bal. 4,070
$4,070 T
T
6.20
Sales Journal S-1
Date Account Debited P.R. Amount
Jan. 3 Acme Company v 440
10 ME Company v 345
10 BL Company v 2,400
3.185
Purchases Journal P-1
Acct. Pur. | Supp. Sundry
Date | Account Credited | P.R. | Pay. Cr. Dr. Dr. Acct. Dr. | P.R. | Amount
Jan.5 BA Corp. v 7,200 | 7,200
14 WY Equipment 750 Equipment 750
17 G Supply 850 850
21 CA Company (4 6,240 | 6,240 - -
15,040 | 13,440 850 750
General Journal J-1
Date Description P.R. Debit Credit
Jan. 28 Accounts Payable, BA Corp 300
Purchase Returns 300
30 Sales Returns 60
Accounts Receivable, Acme Company 60
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B HIRIE

The Cash Journal

7.1 Introduction ([FU&IT)

BEIZRAET LRSI ZRIOETHS OPFEE LE Lz, ZORETIEIHREZ AR, Ha
SAAED LI DN TFEE L E T,

7.2 Cash Receipts Journal (IR&ZAIR)

Customer (B%ER) 7O O% EF2BE&EITNNITTHL Lo 5E5, BleZ AIRIC
FURLET, 61T, EABRRICHTEY LT TAAAESINTEIEITZ DWW T H AR
LE,

All receipts (cash and checks) received by a business are recorded daily in either a
cash receipts or a combination cash journal. The most common sources of cash receipts
are cash sales and collections on account.

Step TR THEL X 9,

1. Record the cash receipts in the cash receipts journal, debiting Cash for the amount
received (Cash column) and crediting the appropriate column. Indicate in the Account
Credited space.

ET. AL DrAlic A, CriilZIZi%4 3 2 iE 2 AT,

(a) The customer's name (subsidiary account) for collections on account.
(b) An explanation (cash sale) for cash sales.

(c) The title of the item involved in the Sundry account (G4 @) .

2. After recording collections on account, post by date to the appropriate subsidiary
ledger (customer's) account. AJ) S 7o EHF 2 MBIOTRICHSEL L £,
(a) Inthe appropriate general ledger account, record the amount debited or credited
and indicates the source of the entry (Cr.) in the Posting Reference column.
M E TR D% 5 BIE DB ER 5 & PRAFICFEA L £7,
(b) Puta (v')in the Posting Reference column of the journal to indicate that a posting
has been completed. T = v 7 ~v—27 ZffIF CHRLNFE T LT Z & 2R LET,
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3. At the end of the month, total all the columns of the journal and check to be sure that
all the columns balance before posting. If they do balance, put a double line under
the column totals. A RICEFHEFAIZIRD DRV AR L T, 2 K8 ZEFD T
lEET,

4. Post the column totals (except the Sundry Credit column) to the appropriate general
ledger account.
(a) Inthe appropriate general ledger account, record the amount debited or credited
and indicates the source of the entry (Cr.) in the Posting Reference column.
B R BRI ENE TTIR D% 4 B E DB E & 5125 L £ 7
(b) Each item in the Sundry account is posted individually to the general ledger.
The total of the Sundry account is not posted. Sundry 4% & (2 -2\ T I 51
ISR L TV E ET,

Example 1
United Company had the following receipts in March :
Mar. 2 Received $250 for a return of defective merchandise.

4 Cash sale for $350.
9 Collected $50 on account from Andersen.
14  Collected $350 on account from Bush.
22 Cash sale for $200.
29 Collected $100 on account from Chase.

Cash Receipts Journal CR1
Sales Accounts Sales
Account Cash Discount | Receivable | Income | Sundry
Date Credited P.R. Debit Debit Credit Credit Credit
Mar. 2 | Purchase 52 250 250
Returns
4 | Cash Sales v 350 350
9 | Andersen v 50 50
14 | Bush v 350 350
22 | Cash Sales v 200 200
29 | Chase v 100 100
1,300 500 550 250
(11) (14) (41) (V)
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General Ledger
Cash 11 Sales Income 41

Bal. 10,000 Mar. 31 CR-1 550
Mar. 31 CR-1 1,300

Accounts Receivable 14 Purchase Returns 52

Bal. 1,075 | Mar. 31 CR-1 500 Mar. 31 CR-1 250

Accounts Receivable Ledger

Andersen Chase
Bal. 200 | Mar. 9 CR-1 50 Bal. 125 | Mar. 29 CR-1 100
Bush
Bal. 50 | Mar. 14 CR-1 350

7.3 Cash Disbursements Journal (33&3Z3A1R)

B oWy, RO, EFEM AR EORE| THA WA LT & & Bla A
MRICFCIR L E 7,

The cash disbursements journal is used to record all transactions that reduce cash.
These transactions may arise from payments to creditors, from cash purchases (of
supplies, equipment, or merchandise), from the payment of expenses (salary, rent,
insurance, and so on), as well as from personal withdrawals.
Step THRMEDA D= AL EFRLEL £ 5,
A check is written each time a payment is made; the check numbers provide a
convenient reference, and they help in controlling cash and in reconciling the bank
account. LAV F2ENES, NOIFOEFZEZY 77 LA (BEHOE
) & LTHERLET,
The cash credit column is posted in total to the general ledger at the end of the
month. H RIZZFAWEFH AR ECIRICHERE L £ 7,
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3. Debits to Accounts Payable represent cash paid to creditors. These individual
amounts will be posted to the creditors’ accounts in the accounts payable subsidiary
ledger. At the end of the month, the total of the accounts payable column is posted
to the general ledger. E# & D IFEES1% A/IP—Sub Ledger (ZfffFfEL LT, A
KICEFHESFEZRE RO EH-GHE T L E T,

4. The Sundry column is used to record debits for any account that cannot be entered
in the other special columns. These would include purchases of equipment,
inventory, payment of expenses, and cash withdrawals. Each item is posted
separately to the general ledger. The total of the Sundry column is not posted. % ®
D> FHBEIFR DO FN T Sundry (28 F ZFEA L TS0,

Example2

Cash Disbursements Journal CD-1
Check
(NEIF) Cash Acct. Pay | Sundry
Date Description PR | No. (F¥#) Cr. Dr. Dr.
Mar. 2 | A Corp. v 1 600 600
8 | Rent Expense 53 2 220 220
15 | Salaries Expense | 54 3 1,900 1,900
18 | B Corp. v 4 700 700
21 | Purchases 51 5 1,600 1,600
24 | Salaries Expense | 54 6 1,900 1,900
6.920 1,300 | 5,620
(1) (21) (v)
General Ledger
Cash 11 Rent Expense 53
Bal. 10,000 | Mar. 28 CD-1 6,920 Mar.8 CD-1 220
Accounts Payable 21 Salaries Expense 54
Mar. 28 CD-1 1,300 | Bal. 23,700 Mar. 15 CD-1 1,900
24 CD-1 1,900
Purchase 51
Mar. 21 CD-1 1,600
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Accounts Payable Subsidiary Ledger

A Corp. B Corp.
Mar. 2 CD-1 600 | Bal. 3,000 Mar. 18 CD-1 700 | Bal. 700*
C Company D Company
Bal. 9,000* Bal. 11,000*

*Z O¥F1% Chapter 6 OB 6 7~ 51 L7 b DT,

7.4 Combination Cash Journal (BR&HAIER)

%< ODEETITRESZAE, HeXHIEL 1 DIF LD TWET, 2284 HHNE
EVWWET, N AT TWEETEREAD= AL TY, HEHMIRTHIUIEH
. ANEN—H ThAFIERHY £1,

Some companies, because of convenience, prefer to record all cash transactions
(receipts and disbursements) in one journal. This combination cash journal uses
basically the same account columns as the cash receipts and cash disbursements
journals, but with a different arrangement of accounts.

This journal makes it easier to keep track on a day-to-day basis of changes in the Cash
account, since the debit and credit to Cash are adjacent to one another.

Example 3
Example 1 & Example 2 OfF# z I L CHAHMIEZ /ER L TAHE Lz,

Combination Cash Journal
Acct. | Acct. | Sales
Cash | Cash | Ck. Sundry | Sunday | Pay. | Rec. | Income
DR. CR. | No. | Date Account P.R. Dr. Cr. Dr. Cr. Cr.
250 Mar.2 | Purchase Returns 52 250
600 | 1 2 | ACorp. v 600
350 4 | Cash Sales v 350
200 | 2 8 | Rent Expense 53 220
50 9 | Anderson v 50
350 14 | Bush v 350
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700
1,600
200
1,900
100

1,300 | 6,920

(11) (11)

15
18
21
22
24
29
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Salaries Expense
B Carp.
Purchases
Cash Sales
Salaries Expense

Chase

54

51

54

1,900
700

1,600

200
1,900

100

5,620 250 | 1,300 | 500 550
() () (21) | (14) | (41)

Be IR Z 2 0UE4 HOAE, HeERnD0EHThNY £3,

L=

A

Summary

and

The
BeETHWCHEHEND,
LU RIERLET,

5. Sales Discounts and Purchase Discounts appear in the

EHE HesHfo NE

1. cash, checks 2. recording
4. check 5. income 6. $20, $980

and a net cost of

7. combination cash

as reductions of Sales and of Purchases, respectively.
6. Terms of 2/10, n/30 on a $1,000 purchase of May 6 paid within the discount
period would provide a discount of
7. The
(receipts and disbursements)

journal contains all records of cash transactions

3. cash disbursements

T HNEIZ T L TUTWIT EH A,
journal IZ T X TOEATHINETIRL TH Y £7°,
WZIFFETRTZASH TN, V77

statement
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7.1 A sales invoice totaling $3,000 and dated January 10 has discount terms of 2/10,
n/30. If it were paid by January 19, what would be the entry (in general journal form)
to record this transaction?

FEsREOAFHIT $3,000 TL 7=, Cashdiscount ZFIf L7z & & DR ZFTIE L72 &0,

7.1 SOLUTION
Cash 2,940
Sales Discount 60

Accounts Receivable 3,000
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Chapter 8 BRi:1=E. 3!

Worksheet part 1

8.1 Introduction ([FU&IT)

RREER L THEBEWIETE I A2 R R LA, FH & (Worksheet) 2 {ERk L
’C@‘IE LET, BAERIIEXRSEFIEECII R, HETHREOPATHEE & LT
AEhET, BAREZERL TIRILI A, fEVWRNEESNTZOZMRLTHL, 1E
XM ERER OIERR, A TR 2TV ET,

The recording of transactions and the adjusting and closing procedures have been
discussed in previous chapters. It is reasonable to expect that among the hundreds
of computations and clerical tasks involved, some errors will occur, such as posting a
debit as a credit. One of the best ways yet developed of avoiding errors in the
permanent accounting records, and also of simplifying the work at the end of the period,
is to make use of an informal record called a worksheet.

8.2 Basic Worksheet Procedures (BRI EEROIENFIE)

FERERIT 8 MR T, MAERIZIZLLTOBRIA LM S ET,
For a basic format, the worksheet should have eight columns; namely, a debit and
a credit column for four groups of figures:
1. #HE (Trial balance)
2. {&IEHEHA (Adjustments)
3. HEIKFHEE (Income statement)
4. HIExIHE (Balance sheet)
10 Hi7 4 —~v FORERERLEICI > TFBRALTCWEY, ZoBRETIX
BB ERFEREER L £,
AR
%Eﬁﬁ
EIE 2% (Adjusted Trial Balance)
Tﬁﬁajr
thﬂ“ﬁi’%i%
MEEJZ%':IIE?S: Step THT & TRLDERIZ2 D £,
Enter the trial balance figures from the ledger. ¥ #hE ClED> & 1ERL XA D& E R

I N

—
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ORAEREEZBELET,

2. Enter the adjustments. [E1EXEH OB)EFH 280052 A L, BEIEMICEEEB O
EEMAREZTTA,

3. Extend the adjusted trial balance and the adjustment figures to either the income
statement or balance sheet columns. {E1IEHHH $ & O 7= & E DT % HIZA F
A REET, BEHEFECH TUIEHWER B & BEFREICH TTE D EFR
Blooid, HisitEE, SEREE 2N ZNER,

4. Total the income statement columns and the balance sheet columns. H3§5H &
EEMEXIIREIZ D CroAiafHEZEH L CThE £,

5. Enter the netincome or net loss. A% 7R E TR M L 7o Rk £ 72 3R E2 Lo
BESRRICA T A REETDr & Cr.o&dn—E T sk,

Example 1
From the following trial balance and adjustment information, prepare an eight-
column worksheet.

LT OE#RI S 8 HTOREREZ Z/ER L E vy,

Sade
Trial Balance
December 31, 2001

Dr. Cr.
Cash $ 7,000
Accounts Receivable 3,500
Prepaid Rent 3,000
Supplies 800
Equipment 6,200
Accounts Payable $ 4,500
Sade, Capital 12,000
Fees Income 10,000
Salaries Expense 4,600
General Expense 1,400
$26,500 $26,500
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Adjustment Information ((&1ETEH)
FHEFERIZIDOEEFENH Y £ L1,
(a) Rent Expired for Year $1,200 FEEHOH ELN
(b) Supplies on Hand $200  #HfEME O Ebi
(c) Salaries Accrued $400  #a5- AR

YERCFIA -
1. Enter the trial balance figures. EORKEE (EER) OBTERRERICEXE
LET,
Account Trial ] Income Balance
i Adjustments
Title Balance Statement Sheet

Dr. Cr. Dr. Cr. Dr. Cr. Dr. Cr.

Cash 7,000

Accounts Receivable 3,500
Prepaid Rent 3,000
Supplies 800
Equipment 6,200
Accounts Payable 4,500
Sade, Capital 12,000
Fees Income 10,000
Salaries Expense 4,600
General Expense 1,400

146



Worksheet Part 1 f8E%& 1

2. Enter the adjustments. {EEHHE O %E L THERRICEETL L £,

(@) RELICHHAF E2$3,000 #+ ESnTWET, &E L L THHI3ASD$1,200
FEHEME LT ELET
Rent Expense* 1,200

Prepaid Rent 1,200

*Z DR A RS H R ICHRFL T 5 & & Rent Expense B ITRFERICTEH S TR WD, K

B D TITH 7212 Rent Expense #fl 2 #% T £7,

The account name, Rent Expense, should be written in at the bottom of the worksheet.

(b) RAERIZE LS TW A IHEEMS L $800 T 2%, Ft(One hand)iZdH % D%
$200 T¥, ZEFD $600 1 THE SN TLESTDOT, BEL L TEEELET,
Supplies Expense* 600

Supplies 600

*Z DILFR A RS R ICHREL T 5 & & Supplies Expense B IERAFA L ICTEH SN TWVRWZ0,

k552 D T IZHT7- 12 Supplies Expense # Z % £,

The account Supplies Expense should be written in at the bottom of the worksheet.

(c) HWEHEDORLODDBHIRIZSA00 A LTZOTEELET,

Salaries Expense 400
Salaries Payable*® 400

*Z DILFR A RS R ICHREL T 5 & & Salaries Payable & 13 R ICFEH S LT W izod,

k552 D T IZH -1 Salaries Payable % &% F £3,

The account title Salaries Payable should also be written in on the worksheet.

Trial Income Balance
Account Adjustments
i Balance Statement Sheet
Title Dr. Cr. Dr. Cr. Dr. Cr. Dr. Cr.
Cash 7,000
Accounts Receivable 3,500
Prepaid Rent 3,000 (a) 1,200
Supplies 800 (b) 600
Equipment 6,200
Accounts Payable 4,500
Sade, Capital 12,000
Fees Income 10,000
Salaries Expense 4,600 (c) 400
General Expense 1,400
26,500 | 26,500
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Rent Expense (a) 1,200

Supplies Expense (b) 600

Salaries Payable (c) 400
2,20 _2,200

3. Extend the trial Balance Figures and the adjustment figures to the income
statement. HEFHAEHEICZLY T L2EEME LHABERMELLIZTATA FSEE
9, Income & Expense B EXHIZAT A FSHET,

Trial Income Balance
Account Adjustments
) Balance Statement Sheet
Title Dr. Cr. Dr. Cr. Dr. Cr. Dr. Cr.

Cash 7,000
Accounts Receivable 3,500
Prepaid Rent 3,000 (a)1,200
Supplies 800 (b) 600
Equipment 6,200
Accounts Payable 4,500
Sade, Capital 12,000
Fees Income 10,000 10,000
Salaries Expense 4,600 (c) 400 5,000*
General Expense ~1,400 - 1,400

26,500 | 26.500
Rent Expense (a)1,200 1,200
Supplies Expense (b) 600 600
Salaries Payable (c) 400

2,200 2,200 8,200 10,000

*Salaries Expense (T FE £ D% & ITEIE4EE (Dr.$400) #GbE7o@FHICRV £T, 2D LD
W TERICATA BT 5 & XIEESERHIVTER LT EnwiT 8 A, RIZ, EIESH
73 Cr. $400 THiuiX Salaries Expense 13$4,200 ($4,600 —$400) (2720 F9°,
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4. Extend the trial balance figures and the adjustment figures to the balance
sheet columns. Balance Sheet BiE % [F U L 9 IZHICAT A RSEET,

Trial Income Balance
Account Adjustments
Title Balance Statement Sheet
Dr. Cr. Dr. Cr. Dr. Cr. Dr. Cr.
Cash 7,000 7,000
Accounts Receivable 3,500 3,500
Prepaid Rent 3,000 (a)1,200 1,800
Supplies 800 (b) 600 200
Equipment 6,200 6,200
Accounts Payable 4,500 4,500
Sade, Capital 12,000 12,000
Fees Income 10,000 10,000
Salaries Expense 4,600 (c) 400 5,000
General Expense 1,400 . 1,400
26.500 |  26.500

Rent Expense (a)1,200 1,200
Supplies Expense (b) 600 600
Salaries Payable (c) 400 400

2,200 2,200 8,200 10,000 18,700 16,900
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5. Total the income statement columns and balance sheet columns.
HARFIHEED Dr.& CrOARIeMoOAEMEZHRE LET, ZOEBOESH) Net
Income % 721% Net Loss (2729 £9°, NetIncome %7213 Net Loss D4x%H% Dr.
FE CroREEi 2 abETHEET,

Trial Income Balance
Account Adjustments
Title Balance Statement Sheet
Dr. Cr. Dr. Cr. Dr. Cr. Dr. Cr.
Cash 7,000 7,000
Accounts Receivable 3,500 3,500
Prepaid Rent 3,000 (a)1,200 1,800
Supplies 800 (b) 600 200
Equipment 6,200 6,200
Accounts Payable 4,500 4,500
Sade, Capital 12,000 12,000
Fees Income 10,000 10,000
Salaries Expense 4,600 (c) 400 5,000*
General Expense 1400 | 1,400
26.500 | 26.500

Rent Expense (a)1,200 1,200
Supplies Expense (b) 600 600
Salaries Payable (c) 400 400

2,200 2,200 8,200 10,000 18,700 16,900
Net Income 1,800

10,000 |  10.000

Z ® X 512 NetIncome 73$1,800 TL 7=,
THbEET,

DrAfllZ i A L Tl ARt D% % $10,000

6. Enter the net income or net loss. %2 Net Income D %¢5*% Balance Sheet
Nz AT A4 RERETDr.& Cr.oR&EAEENE 2T TT,
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Worksheet

December 31, 2001

Trial Income Balance
Account Adjustments
Title Balance Statement Sheet
Dr. Cr. Dr. Cr. Dr. Cr. Dr. Cr.
Cash 7,000 7,000
Accounts Receivable 3,500 3,500
Prepaid Rent 3,000 (a) 1,200 1,800
Supplies 800 (b) 600 200
Equipment 6,200 6,200
Accounts Payable 4,500 4,500
Sade, Capital 12,000 12,000
Fees Income 10,000 10,000
Salaries Expense 4,600 (c) 400 5,000
General Expense 1400 | 1,400
26.500 | 26.500

Rent Expense (a) 1,200 1,200
Supplies Expense (b) 600 600
Salaries Payable (c) 400 400

2,200 2,200 8,200 10,000 18,700 16,900
Net Income 1,800 1,800

10,000 | 10,000 | 18,700 | 18,700
p
Summary

1. KRELZIGFET?
2. HAERTHERLEMICHHEINDLIRIT?
FHRE TR AMIT/ER S LD RIT?

Answers

1. Worksheet 2.

Trial Balance

3. Balance Sheet
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8.1 The following selected accounts are taken from the ledger of Enya Inc. Place check
marks in the appropriate columns to which the accounts will be extended in the
worksheet.

Income Statement Balance Sheet
Dr. Cr. Dr. Cr.

Title

Cash

Accounts Receivable

(1
(2
(3
(4
(5
(6
(7
(8

Accounts Payable

Enya, Drawing

Enya, Capital

Fees Income

Depreciation Expense

Salaries Payable

~ [~ [~ [~ [~ |~ [~ |~

8.2 From the following trial balances and adjustments information, prepare an eight-
column worksheet. 8 #TDHEH e & ERK L 72 S0,
Adjustments:
(a) Rent expired for year, $1,000
(b) Supplies on hand, $300
(c) Salaries accrued, $400
FT. BEAREZER LRIV,
Adjusting Entries

(a)

(b)

(c)
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Mahler Company
Trial Balance
December 31, 2001

Account Trial Income Balance
_ Adjustments
Title Balance Statement Sheet

Dr. Cr. Dr. Cr. Dr. Cr. Dr. Cr.

Cash 8,000

Accounts Receivable 3,500

Prepaid Rent 3,000

Supplies 800

Equipment 6,200

Accounts Payable 5,500

Mahler, Capital 12,000

Fees Income 10,000

Salaries Expense 4,600

General Expense 1,400 .
27,500 | 27500

8.3 Complete closing entries for Mahler Co. 58k L7- kB E DR HEL B EIT]

RIRER 2R L2 S0,
Closing Entries

(a)

(b)
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(©)

8.4 TR LTERRNOMBRER Z B S ER I,

Mahler Company

Income Statement

For the Period Ending December 31, 2001

Fees Income

Expenses:

Salaries Expense

Rent Expense

Supplies Expense

General Expense

Total Expenses

Net Income
Mahler Company
Balance Sheet
December 31, 2001
Current Assets: Liabilities:
Cash Accounts Payable

Accounts Receivable

Salaries Payable

Prepaid Rent

Total Liabilities

Supplies

Capital:

Total Current Assets

Capital, Jan.1, 2001

Fixed Assets:

Add: Net Income

Equipment

Capital, Dec. 31, 2001

Total Assets
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(o ETJIE N SOLUTION

8.1

Worksheet Part 1 ¥

AEE 1

Title

Income Statement

Balance Sheet

Dr.

Dr.

Dr.

Dr.

(1) Cash

v

(2) Accounts Receivable

v/

(3) Accounts Payable

(4) Enya, Drawing

(5) Enya, Capital

(6) Fees Income

(7) Depreciation Expense

~ [~ [~ [~ [~ |~ [~ | ~

(8) Salaries Payable

8.2

Adjusting Entries

(a) Rent Expense

1,000

Prepaid Rent

1,000

(b) Supplies Expense

500

Supplies

500

(c) Salaries Expense

400

Salaries Payable

400
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Mahler Company
Trial Balance
December 31, 2001

Trial Income Balance
Account Adjustments
Balance Statement Sheet
Title
Dr. Cr. Dr. Cr. Dr. Cr. Dr. Cr.
Cash 8,000 8,000
Accounts Receivable 3,500 3,500
Prepaid Rent 3,000 (a)1,000 2,000
Supplies 800 (b) 500 300
Equipment 6,200 6,200
Accounts Payable 5,500 5,500
Mahler, Capital 12,000 12,000
Fees Income 10,000 10,000
Salaries Expense 4,600 (c) 400 5,000*
General Expense 1400 | 1,400
27.500 | 27.500

Rent Expense (a)1,000 1,000
Supplies Expense (b) 500 500
Salaries Payable (c) 400 400

_1,900 1,900 7,900 10,000 20,000 17,900
Net Income 2,100 2,100

10,000 | 10,000 | 20,000 | 20,000
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8.3
Closing Entries
(a) Fees Income 10,000
Expense and Income Summary 10,000
(b) Expense and Income Summary 7,900
Salaries Expense 5,000
General Expense 1,400
Rent Expense 1,000
Supplies Expense 500
(c) Expense and Income Summary 2,100
Mahler, Capital 2,100
8.4
Mahler Company
Income Statement
For the Period Ending December 31, 2001
Fees Income $10,000
Expenses:
Salaries Expense $5,000
Rent Expense 1,000
Supplies Expense 500
General Expense 1,400
Total Expense 7,900
Net Income $2,100
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Mahler Company

Balance Sheet

December 31, 2001

Current Assets: Liabilities:
Cash $8,000 Accounts Payable $5,500
Accounts Receivable 3,500 Salaries Payable 400
Prepaid Rent 2,000 | Total Liabilities $5,900
Supplies 300 | Capital:

Total Current Assets $13,800 | Capital, Jan.1, 2001 $12,000

Fixed Assets: Add: Net Income 2,100
Equipment 6,200 | Capital, Dec. 31, 2001 14,100

Total Assets $20,000 | Total Liabilities and Capital $20,000
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Chapter 9 BR:I=E. 3]

Worksheet part 2

9.1 Introduction ([FU&IT)

Chapter 8 £ CTxf4t & L C& 7L, FIEAOY—ERETLE, ZOET
FET O REEITHREORIMTT, flEEmER, Sl 0T — b
MM LET,

B OAEEEIT5ERM M (Finished Goods)#tE AL TREsh & L TlRGEL TWET, W
—ERELOREEW, PELERE(Inventory) Z RH L TV 5 T, IRERHIMR
HLTWAPELER (& HFE=MEEE) I2OW T, Inventory (EEEDRIERA)
ELTEELZ2RL TEWI £ A, 3 EFETHIRMENE & ki EE o 2 FEN S
¥, ZOETIIHRMEELZFE LET,

9.2 Periodic Inventory Method (HAZRHAEZE)

RN ENTE T AR P L RF IR AR & 52 L C Inventory % &1 E L £ 9, Z @ Method
OFFIX, s 2 AT DA AN T RRERE M TER & #4172 X 72T, Purchase (fHA)
BYEICREIRT 2 5T, Bl IET N— RS AN GG BEICWRAIX 1T
EREE L CTRATNEZORIZEFE L LT Inventory BIEIZEF ET_RE TN, 20
Method T3t AIL7-P4 i % Purchase EE 4\ 2 L T Expense & R IZHWET, =
IMWARA 2 R T,

RGN 2072 0 OBCCIN DT 8— R 8T, HEARFICO BN Inventory 7
L7256, BERIZENTT X— FNOEMHETRL 725 7=TNZ, Inventory Z{EFRTifilZ
LR L TV e TER D FH A, ZOFBLBEOEMES ZEHET 2720, < O3
T Z ORI EE (Periodic Inventory Method) 2388 &L CTuVhE 4,

Example 1
(a) Bought merchandise for resale, $1,000. $1,000 O &2 ANV E Lz,
Purchases 1,000
Cash 1,000
WM ENE CIXRgsh At AdL72 & Z 12 Dr. Inventory & X L E® A,
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9.3 Year End Adjusting Entry Procedures (HASR{EIE{LER)

HIRMEECIIRE R Lo ~ic#ELET, ZIE, EARTHEANTD
Purchase #E2MENN L TV < 7217 T Inventory B EN S LEH A, LU, PEMLTERE
IEHEAR OB %R I Inventory & L TR E LR TEWITEH AL

S EOTFINEZES L HE T, (U 12 H 31 BBARE R L5 L, 0 H O K
TERRFICHBRE THEBRA B R, EEAHLHE L TERZRET TV DO TY,

FH T, EBRIZ 12 H 31 HORIHEBPER 20¥ELH D 308, < ORETRE
AIO¥EEHNHE VI L RWHKRHIER A A FEm 2 #98 L T 12 A 31 H @ Inventory
EEmaiEELET,

A=A —THEELZESBYVEHL TWAEETHEICKE 1 EITmfELesix
£, BTG TERY DI bR Roiime, Wil &I L HEEHEOE L
D DHNETT, LRATER L X HIEHED Z L ZHliEH(Physical Inventory) & FEA T
WET, RATEBEELLEY,

Example 2
2000 £ 12 A 31 H® B/S(EExIE) 2745 & Gipsy King Co. @ Inventory I
$2,700 TL 7z, 2001 £ 12 A 31 B® Inventory I%, $x 7-#/52$2,900 72 & 22D £ L
7=
Step 1 TIELRTAED Inventory 352 L £9, Inventory I & PER)E T3 H 5 Dr.+, Cr.
—T9, HET D7D D Cr.iZ Inventory & 2 FoME L £ 97, Drilix#Es#EE 2 H
WET,
Step 1 Expense and Income Summary 2,700
Merchandise Inventory* 2,700
*Inventory O HIIZ Merchandise (Ffh) &9 BEEIEDIT TH 2772 THWN T,
Step 2 TIEA D Inventory % Dr.iZ L T CrilHE2EHE %2 AV E 7,
Step 2 Merchandise Inventory 2,900
Expense and Income Summary 2,900
ZO—#HDOFRT Inventory O4&FEN Update ShE L7z, TOTEHEEZ RS L
Inventory 7 &13$2,900 (272> T\ 5 Z E R £97,

Merchandise Inventory Expense and Income Summary
Jan. 1 2,700 | Dec. 31 2,700 Dec. 31 2,700 | Dec. 31 2,900
Dec. 31 2,900
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9.4 Worksheet Procedures for The Merchandising Company

(NSERDBERIEMFIER)

Chapter8 T%#¥ L= FIHEE EAMIZIZFCTY, LALER LS TUEWIT2Wno
I%. Expense and Income Summary %€, Inventory #)7€, Purchases EIFE® 3 > T,
RERDPOBREESAAIIEFEATA FTHEEICMEZ VLI ICLTIIEEN,

Example 3

From the trial balance of the Martin Company below, you can prepare an eight-column
worksheet.
Martin #EDRGHRF 2R R SIERR L2 S0,
2000 4F 12 H 31 H® Inventory (£$2,700 TL 7=, 2001 4 12 H 31 H ® Inventory i
$2900 £ LET, ZME—DEEIRH T3, EEAFRIZ Example2 &R U T,

Martin Company
Trial Balance
December 31, 2001
Debit Credit

Cash $12,300
Accounts Receivable 16,000
Merchandise Inventory 2,700
Supplies 450
Prepaid Insurance 500
Accounts Payable $ 3,200
Notes Payable 7,100
Martin Capital 14,750
Sales 39,800
Purchases 17,200
Salaries Expense 11,400
Advertising Expense 2,300
General Expense 2,000

$64,850  $64.850
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Martin Company

Worksheet
Year Ended December 31, 2001

Account Title Trial Balance Adjustments Income Statement | Balance Sheet
Dr. Cr. Dr. Cr. Dr. Cr. Dr. Cr.
Cash 12,300 12,300
Accounts Receivable | 16,000 16,000
Merchandise Inventory | 2,700 (2)2,900 | (1)2,700 2,900
Supplies 450 450
Prepaid Insurance 500 500
Accounts Payable 3,200 3,200
Notes Payable 7,100 7,100
Martin Capital 14,750 14,750
Sales 39,800 39,800
Purchases 17,200 17,200
Salaries Expense 11,400 11,400
Advertising Expenses | 2,300 2,300
General Expenses | _2,000 2,000
64,850 | 64,850
Expense and
Income Summary (1)2,700 | (2)2,900 | _2,700 | _2,900
_5,600 | _5,600 | 35,600 | 42,700 | 32,150 | 25,050
Net Income 7,100 7,100
42,700 | 42,700 | 32,150 | 32,150

2 DOEEARZHEEICEGFL L T 723y, Purchases )& & Expense and
Income Summary )&% Income Statement |22 7 14 FSHFE T,

9.5 Closing Entries for the Merchandising Company (/ING5ED;REIRE(R)

Chapterbs CTF#E L7z FlE & HARIZIF U T3, HEE AL Expense and Income Summary
BEZEalcd5Z & TT,
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Example 4
Expense and Income Summary 2,700
Merchandise Inventory (Jan.)
Merchandise Inventory 2,900

Expense and Income Summary(Dec.)
FREOAFRITT TIZRRES N TWET,
Closing entries IZLL T D X 512720 £,
Sales 39,800
Expense and Income Summary

Expense and Income Summary 32,900
Purchases
Salaries Expenses
Advertising Expenses
General Expenses

Expense and Income Summary* 7,100*
Martin Capital

2,700

2,900

39,800

17,200
11,400
2,300
2,000

7,100

*Expense and Income Summary #E 1% Z D fcth OALFR A3 FEIR & 25 BRI T & 2
Cr.$7,100 T+ DO THi®D DrilfiRZ R L £4, Z™$7,100 i% Net Income D+ T

bdHET,

Merchandise Inventory Sales Purchases Salaries Expenses
2,700 2,700 39,800 39,800 17,200 17,200 11,400 11,400
2,900 ‘

Expense and

Advertising Expenses General Expenses Income Summary Capital

2,300 2,300 2,000 2,000 2,700 2,900 14,750
32,900 39,800
35,600 42,700
7,100* 7,100*
42,700 42,700 21,850
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9.6 Financial Statement Presentation for the Merchandising Company

(VNSESRDEA B FERDIERR)

The Income Statement

/RO EEIT N — B A L EV, Cost of Goods Sold (78 FJFif) % Fldk
LCWenEWiEdA, 78 EREME T fEmOEA, 22 o2 TY, Bk
oot Bl A 5] < & 58 LAl ZE(Gross profit)lZ 72 ¥ £ 97,

T A=<y NEMBEICERET LU TO LT £,

Sales $ XXXXXX
Less: Cost of Goods Sold (XXXXX)
Gross Profit FXXXX
Less: Operating Expenses (XXXX)
Net Profit or Net Income FXXXX
Gross Profit 7> % Operating expenses (= 2# H) %5/ T Net Income % 5 L &

B

Cost of goods sold : 72 FJEfliDF 5k, IEFICEE T,
Inventory (beginning)
+  Net Purchases

= Goods available for sale*
— Inventory (ending)

=  Cost of goods sold
*Goods available for sale (4 ¥ iR5¢ FIHEME )
=H11 @ Inventory +f{t A

Example 5
Martin 052> CHE L THEL L D,
Beginning Inventory $ 2,700
Add: Purchases 17,200
Goods Available for Sale $19,900
Less: Ending Inventory 2,900
Cost of Goods Sold $17,000
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Example 6
Martin tE O FHHE T, BHENLETERVET,
Martin Company
Income Statement
Year Ended December 31, 2001

Sales $39,800

Cost of Goods Sold:

Inventory (Beginning) $2,700

Purchases 17,200

Goods Available for Sale $19,900

Less: Inventory (Ending) 2,900

Cost of Goods Sold 17,000

Gross Profit $22,800

Operating Expenses:

Salaries Expenses $11,400

Advertising Expenses 2,300

General Expenses (—fix& %) 2,000
Total Operating Expenses 15,700
Net Profit 7,100

Martin #E O BRI RE T, HRERNOFER L £ L7,
Martin Company
Balance Sheet
Year Ended December 31, 2001

Assets:

Cash $12,300
Accounts Receivable 16,000
Merchandise Inventory (Ending) 2,900
Supplies 450
Prepaid Insurance 500

Total Assets $32,150

Liabilities:

Accounts Payable $ 3,200
Notes Payable 7,100
Total Liabilities $10,300
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Capital:

Capital (Beginning) $14,750

Add: Net Income 7,100

Total Capital 21,850
Total Liabilities and Capital 32,150

Summary

5¢ b 2 S EE T 2
RIS A BERE T 2
7¢ FIRAR O FHR A2 HEE T 2
MTEE A2 D 2 LA AARGET?
IEE AR D2 L B WEET?
Inventory % H AGET ?
A E & 9455 T 2

ot

e

N o g s~ D=

Answers

1. Cost of Goods Sold 2. Gross Profit
3. Beginning Inventory +Purchases-Ending Inventory
4. #i#E 5. Physical Inventory 6. #Jif1i & 7. Purchases
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9.1 ZEfoHTEHEH LRIV,

Beginning Purchases Ending Cost of
Inventory During Period Inventory Goods Sold
(a) $18,000 $40,000 $35,000
(b) 41,000 $15,000 42,000
(c) 21,000 37,000 20,000
(d) 27,000 25,000 38,000

9.2 Compute the cost of goods sold from the following information: Beginning
Inventory, $30,000; Purchases, $70,000; Purchase Returns, $3,000;
Transportation-In, $1,000; Ending Inventory, $34,000. (Transportation-In is to be
added to the cost.) 7¢_EJ5ffi & 3% L 72 &\, Transportation-In (35144 Freight-In

(HEAJEE) L\ Purchase I2HA SV ET,
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9.3 Prepare an income statement based on the following data.
HARFHRE LR L2 S0,

(a)

Merchandise inventory, Jan. 1, 2001, $30,000
Merchandise inventory, Dec. 31, 2001, $24,000
Purchases, $66,000

Sales income, $103,000

Purchase returns, $2,000

Total selling expenses, $15,500

Total general expenses, $12,400

Sales returns, $3,000

Income Statement
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9.4 Brooks Sisters operates an electronics store. Brooks has completed his trial
balance for the fiscal year just ended. Complete the worksheet and make any
adjustments necessary. Below are the necessary adjustments that you have
discovered. ETEALFRZ MR LIERE Z 52 S HR S0,

(a) Merchandise inventory on January 1, $21,700

(b) Merchandise inventory on December 31, $27,400
(c) Office supplies used as of December 31, $1,100
(d) Rent expired during the year, $3,000

(e) Depreciation expense (building), $3,250

() Depreciation expense (equipment), $2,500

(g)  Salaries accrued, $1,150

(h)  Insurance expired, $2,000

(a) _ Dec. 31
(b) 31
(c) 31
(d) 31
(e) 31
(f) 31
(9 31
(h) 31
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Trial Balance Adjustments Income Statement | Balance Sheet
Account Title Dr. Cr. Dr. Cr. Dr. Cr. Dr. Cr.

Cash 14,000
Accounts Receivable | 14,500
Prepaid Rent 4,200
Merchandise Inventory | 21,700
Office Supplies 1,950
Prepaid Insurance | 3,650
Building 65,000
Accum. Deprec. -Build. 32,500
Equipment 28,500
Accum. Deprec. -Equip. 9,000
Accounts Payable 4,250
Brooks Capital 46,800
Brooks Drawing 16,900
Exp. & Income Summary
Sales Income 137,400
Salaries Expense | 41,700
Advertising Expense | 8,400
Utilities Expense 8,700
Miscellaneous Expense | _ 750 |

229,950 | 229,950

Office Supplies Expense

Rent Expense

Insurance Expense

Deprec. Exp. -Build.

Deprec. Exp. -Equip.

Salaries Payable

Net Income
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9.5 From the trial balance of the Sky Company, as of December 31, which follows,
prepare an eight-column worksheet, using the following additional information for
year-end adjustments. Sky tEDFRFE LN SR EZMER L7 SV, EIEAFRZE
AL CRERICEETL L S0,

(a) Merchandise inventory on December 31, $42,000
(b) Supplies on hand, December 31, $4,000

(c) Insurance expired during this year, $2,000

(d) Depreciation for the current year, $800

(e) Salaries accrued on December 31, $400

Sky Company

Trial Balance
Cash $ 15,000
Accounts Receivable 6,500
Merchandise Inventory 38,100
Supplies 4,200
Prepaid Insurance 8,000
Equipment 15,100
Accumulated Depreciation $ 4,400
Accounts Payable 11,200
Sky, Capital 37,000
Sky, Drawing 2,400
Sales Income 98,200
Purchases 42,100
Purchase Returns 300
Salaries Expense 11,200
Rent Expense 4,500
Misc. General Expense 4,000

$151,100 $151.100
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Adjusting Entries

(b)

(c)

(d)

Trial Balance Adjustments Income Statement | Balance Sheet

Account Title Dr. Cr. Dr. Cr. Dr. Cr. Dr. Cr.

Cash

Accounts Receivable

Merchandise Inventory

Supplies

Prepaid Insurance

Equipment

Accumulated Deprec.

Accounts Payable

Sky, Capital

Sky, Drawing

Sales Income

Purchases

Purchase Returns

Salaries Expense
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Rent Expense

Misc. Gen. Expense

9.6 IR KN ORFEIRBMAFRZAER L &0,
Closing Entries

(a)

(b)

(c)

(d)
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9.7 Sky tEDOMFRE R 2 MER L 72 S0,

Sky Company

Income Statement

For the Period Ending December 31, 2001

Sky Company

Capital Statement

For the Period Ending December 31, 2001
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Sky Company

Balance Sheet

December 31, 2001
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SOLUTION go=
9.1
(a) $23,000 (b) $16,000 (c) $38,000 (d) $36,000
9.2
Beginning Inventory $30,000
Purchases $70,000
Less: Purchase Returns 3,000
Net Purchases $67,000
Add: Transportation-In 1,000 68,000
Goods Available for Sale $98.,000
Less: Ending Inventory 34,000
Cost of Goods Sold 64,000
9.3
Income Statement
Sales Income $103,000
Less: Sales Returns 3,000
Net Sales $100,000
Cost of Goods Sold:
Merchandise Inventory, Jan. | $30,000
Purchases $66,000
Less: Purchase Returns 2,000 64,000
Goods Available for Sale $94,000
Less: Merchandise Inventory, Dec. 31 24,000
Cost of Goods Sold 70,000
Gross Profit $ 30,000
Expenses:
Total Selling Expenses $15,500
Total General Expenses 12,400
Total Expenses 27,900
Net Profit $ 2100
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9.4
Adjusting Entries
(a) Dec. 31 | Expense and Income Summary 21,700
Merchandise Inventory 21,700
(b) 31 | Merchandise Inventory 27,400
Expense and Income Summary 27,400
(c) 31 | Office Supplies Expense 1,100
Office Supplies 1,100
(d) 31 | Rent Expense 3,000
Prepaid Rent 3,000
(e) 31 | Depreciation Expense 3,250
Accumulated Depreciation -Building 3,250
() 31 | Depreciation Expense 2,500
Accumulated Depreciation -Equipment 2,500
(9) 31 | Salaries Expense 1,150
Salaries Payable 1,150
(h) 31 | Insurance Expense 2,000
Prepaid Insurance 2,000
Trial Balance Adjustments Income Statement | Balance Sheet
Account Title Dr. Cr. Dr. Cr. Dr. Cr. Dr. Cr.
Cash 14,000 14,000
Accounts Receivable 14,500 14,500
Prepaid Rent 4,200 (d)3,000 1,200
Merchandise Inventory 21,700 (b) 27,400 | (a)21,700 27,400
Office Supplies 1,950 (c)1.100 850
Prepaid Insurance 3,650 (h)2,000 1,650
Building 65,000 65,00
Accum. Deprec. -Build. 32,500 (e)3,250 35,750
Equipment 28,500 28,500

177




Worksheet Part 2 {583k 2

Accum. Deprec. -Equip. 9,000 (f)2,500 11,500
Accounts Payable 4,250 4,250
Brooks Capital 46,800 46,800
Brooks Drawing 16,900 16,900
Exp. & Income Summary (a)21,700 | (b)27,400 21,700 27,400
Sales Income 137,400 137,400
Salaries Expense 41,700 (9)1,150 42,850
Advertising Expense 8,400 8,400
Utilities Expense 8,700 8,700
Miscellaneous Expense | __ 750 o 750
229,950 | 229,950
Office Supplies Expense (c)1,100 1,100
Rent Expense (d)3,000 3,000
Insurance Expense (h)2,000 2,000
Deprec. Exp. -Build. (e)3,250 3,250
Deprec. Exp. -Equip. (f)2,500 2,500
Salaries Payable (a)1,150 1,150
62,100 | _62,100 | 94,250 | 164,800 | 170,000 | 99,450
Net Income 70,550 70,550
164,800 | 164,800 | 170,000 | 170,000
9.5
Adjusting Entries
(@) Expense and Income Summary 38,100
Merchandise Inventory 38,100
Merchandise Inventory 42,000
Expense and Income Summary 42,000
(b) Supplies Expense 200
Supplies 200
(c¢) Insurance Expense 2,000
Prepaid Insurance 2,000
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(d) Depreciation Expense 800
Accumulated Depreciation 800
(e) Salaries Expense 400
Salaries Payable 400

Trial Balance Adjustments Income Statement | Balance Sheet
Account Title Dr. Cr. Dr. Cr. Dr. Cr. Dr. Cr.
Cash 15,000 15,000
Accounts Receivable 6,500 6,500
Merchandise Inventory 38,100 (a)42,000 |((a) 38,100 42,000
Supplies 4,200 (b)200 4,000
Prepaid Insurance 8,000 (c)2,000 6,000
Equipment 15,100 15,100
Accumulated Deprec. 4,400 (d)800 5,200
Accounts Payable 11,200 11,200
Sky, Capital 37,000 37,000
Sky, Drawing 2,400 2,400
Sales Income 98,200 98,200
Purchases 42,100 42,100
Purchase Returns 300 300
Salaries Expense 11,200 (e)400 11,600
Rent Expense 4,500 4,500
Misc. Gen. Expense | _4.000 | _ 4,000
151,1 151,100
Exp. and Inc. Sum (a)38,100 | (@)42,000 | 38,100 | 42,000
Supplies Expense (b)200 200
Insurance Expense (c)2,000 2,000
Depreciation Expense (d)800 800
Salaries Payable (€)400 400
_ 83,500 | _83,500 | 103,300 | 140,500 | 91,000 | 53,800
Net Income _37,200 37,200
140,500 | 140,500 | _91,000 | _91.000
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9.6
Closing Entries
(@) Sales Income 98,200
Purchase Returns 300
Expense and Income Summary 98,500
(b) Expense and Income Summary 65,200
Purchases 42,100
Salaries Expense 11,600
Rent Expense 4,500
Misc. General Expense 4,000
Supplies Expense 200
Insurance Expense 2,000
Depreciation Expense 800
(c) Expense and Income Summary 37,200
Sky, Capital 37,200
(d) Sky, Capital 2,400
Sky, Drawing 2,400
9.7
Sky Company
Income Statement
For the Period Ending December 31, 2001
Sales Income $98,200
Cost of Goods Sold:
Merchandise Inventory, Jan. 1 $38,100
Purchases $42,100
Less: Purchase Returns 300 41,800
Goods Available for Sale $79,900
Less: Merchandise Inventory, Dec. 31 42,000
Cost of Goods Sold 37,900
Gross Profit $60,300
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Operating Expenses:

Salaries Expense $11,600
Rent Expense 4,500
Insurance Expense 2,000
Depreciation Expense 800
Supplies Expense 200
Misc. General Expense _4,000
Total Expenses 23,100
Net Income 37,200
Sky Company
Capital Statement
For the Period Ending December 31, 2001
Capital, January 1, 2001 $37,000
Net Income $37,200
Less: Drawing 2,400
Increase in Capital 34,800
Capital, December 31, 2001 71,800
Sky Company
Balance Sheet
December 31, 2001
ASSETS
Current Assets:
Cash $15,000
Accounts Receivable 6,500
Merchandise Inventory 42,000
Supplies 4,000
Prepaid Insurance 6,000
Total Current Assets $73,500
Fixed Assets:
Equipment $15,100
Less: Accumulated Depreciation 5,200 9,900

181



Worksheet Part 2 {583k 2

Total Assets $83,400
LIABILITIES AND CAPITAL
Current Liabilities:

Accounts Payable $11,200

Salaries Payable 400
Total Current Liabilities $11,600
Capital, December 31, 2001 71,800
Total Liabilities and Capital $83.400
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WEHIEE & ZOMOES

Perpetual Inventory Method & Miscellaneous

10.1 Periodic vs. Perpetual Inventory Method (RAZR#llENZE & kel EDx)

A D E T L 7= DX Periodic Inventory Method  (BARMIENE) TL7-, ZDOFETIE
Perpetual Inventory Method (ke EIE) A58 L £,

Example 1

2 OO HEDENWEHRTRTAHAEL & 9,

Beginning Inventory $80,000, Ending Inventory $60,000, Purchases $20,000,
Purchases Return $5,000, Sales on account $50,000. fEAIZT X CTHIF Tt - &
E L, 727z dn O AN E$35,000 & LTL 72 &0,

Periodic Inventory Method

Perpetual Inventory Method

fFEANERS]
Purchases 20,000 Inventory 20,000
Account Payable 20,000 Accounts Payable 20,000
F NP G DI
Account Payable 5,000 Accounts Payable 5,000
Purchase Return 5,000 Inventory 5,000
O eREmA NG A
Accounts Receivable 50,000 Accounts Receivable 50,000
Sales 50,000 Sales 50,000
fERRIE 2 L, Cost of Goods Sold 35,000
Inventory 35,000
Closing Entries (JRBEIEZ{TR) -
Periodic Inventory Method Perpetual Inventory Method
Exp. & Inc. Summary 80,000
Inventory 80,000
HHE O Inventory FZE =Bl LET,
Inventory 60,000 Closing Entries (%72 L,
Exp. & Inc. Summary 60,000

HIZRD Inventory 7% m 25 E L £,
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Perpetual Inventory Method (235 Tl Inventory ) E 2 BB S L3, PRHIT
fEARGM % Inventory & LTt B3 20056 TY, BEMMATRNTGG. SFEOEE TR
< 72 %72 Inventory B E Z WD CrfillFEmE L £ 3, Drfilicid#i7=1Z Cost of Goods
Sold (52 _LJF M) #hiE %4 L £ 3, Periodic Inventory Method C i3 Cost of Goods Sold
HEILEDH Y T A, BIEFFEEZIER L7 & &I Cost of Goods Sold Mt %4
D6 TT,

% 7=, Perpetual Inventory Method (235 CiL Closing Entries (3 EH D £H A,
Inventory )& 23# 1Z Update (FATOEFICEHT) I TW 5729, Periodic Inventory
Method @ X 9 |2t (28 4% B & (Expense & Income Summary) % f# f§ L T Inventory %
it B2 BRI DT,

10.2 Note (FH2)

FIE L IIREDTHIRNTEHE N TWAERD Z L T, FEE2Z TR - -2t
IZF ¥ % Notes Receivable (ZIF¥) fhiE L L CRR L £¥, FE% Issued (F1T)
L 7= &4k T 0K # 7675 (Obligation) 23 % 4E L £ 3" T, Notes payable (GZ#4F
) et LCRELET,

Example 2

ABC tHORHERNIDHDLFEENR Y 2 227D T, < D YOKOKU 3L RIEIZ
17&$1,000 OXFEEZBALE Lz, BEARFISHAWTIORARIZT 5 & ABA TR Z
L. #kE(nvoice) b HWE LTz,

Z OEGNEARASFAIZ DT Oral promise (FEATORIHK) % L7= DT ABC fhi & H
4 7€ (Accounts Payable) CRoiME L & 97, YOKOKU #ti% 524 (Accounts Receivable) &) &
TRMEL £,

Example 3
ABC #EDREHERRATIZALDLFE RN R D 72 < 72 572D T, ¥ < @ YOKOKU L HEJEIZ
1TE$1,000 DXHEEAREA L E Lo, BEARHIAREZ 3H 9 2 01T, ABC#HIE X X A
X X H & TIZ YOKOKU #£:12$1,000 3¢4A 9 L FCik LT 2 il 2 /Frc L T L £ L7z,
Z O TIEEm TORI K (Written Promise) T L 72D T, ABC ft:i% Notes payable (3¢
LFIE) WiE s L TR L £4, YOKOKU £ J71% Notes Receivable ((ZEXFH) #hiE &
LCRiiE L £9
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Example 4

ABC #fi% XYZ #£:12$10,000 & L £ L7z, DK, XYZ #1205 133445 ABC £, X X H
XX HOREEH . #HE$10,000 Ll L THHrEHREZ S bW E LT,

ZOHS| TIFER TOR T LD T, ABC #1% Notes Receivable (ZHF%) EiE
& LTCRIE L E4, XYZ #5713 Notes Payable (Z#AFJE) #iE & L CREMEL £,

10.3 The Rate of Interest Stated in the Note (FHDFIFR)

KEOELS TR &5 AL, FERATE ST CHEZ XS FESH Y £
T, ZDOXA TDF% Interest BearingNote & W E3, S SN TWBFIRD Z &
ZPiFETC Contract Rate E WWETO TR TEBWTL7ZE W, FIENGTH I T
W, FLEZFL DR H A 7 DO TFHIL Non-interest bearing note &\ ) F 97,

SEIIMAREFE L THAEL X I,

Example 5

Star Corporation loaned $150,000 to Memory Corporation on January 1, 2001 and
received a $150,000 note. The contract rate is 6% and the note is due in two months.
Star /¥ Memory #£(2$150,000 &L £ L7=, & DK, Memory fL:7» 5 %H i (Face
value)$150,000 O FEZ2 TV £ Lz, FEORFEH H(Due date F7-1% Maturity
Date)iZ 2 W A& D 2 HR T,

Star tEDO{LER Memory #D:ER
01/01/2001
Notes Receivable 150,000 Cash 150,000
Cash 150,000 Notes Payable 150,000
01/31/2001 (1 77 H i)
Interest Receivable 750* Interest Expense 750
Interest Income 750 Interest Payable 750

*$150,000 X 6%~ 12=750
1 HRICZD X 21T 1 7 A4 OFEIUA (Interest Income) % 51 £ L £,
Memory #E:® J5 13RI B H (Interest Expense)% 1 7 H 3&t EL 9,

02/28/2001 (E# ) H =Maturity Date & 7-(% Due Date)

Interest Receivable 750* Interest Expense 750

Interest Income 750 Interest Payable 750
*$150,000 X 6% +12=750 Interest Receivable (5 HUFE) 1XEPERNE,
Cash 15,100 Notes Payable 150,000

Notes Receivable 150,000 Interest Payable*® 1,500

Interest Receivable (2 7 A 4y) 1,500 Cash 151,500

Interest payable 132 #7 A %3 % Dr.ic L Ci{HZE L £, Interest Receivable (X Cric L T2 W A &HELET,
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Example 6
WDOFRNTFIETT, HIRO SASAKI % Maker of the Note (FEOIEH A, XHAN) T
97, YOKOKU XCE EJE78 Payee (ZH(AN) T,

May 1, 2001

| promise to pay to the order of YOKOKU 3C5E E. $1,000(0One thousand
dollars)with interest thereon at the rate of 5% per annum.

Hiro Sasaki

10.4 Petty Cash (/NAFE)

/INABLAIEAE B O TRAET D/NEOE I SHA T, TSI OFERMEMEC 22 5 D %1
STOICRITET, il KFOBENR, NEOXFEENRE, UIFReR L, HNICEE
ENn/hAE4& D Z L % Petty Cash Fund & W E4, @E, fEEOFNS/NAHED
E P (Custodian) z e /L CEBE S E T,

Example 7
A1 AL ABCHRIZERTIT 2 HBLA$500 5 S L C/hA BB AR L LE LT,
R Petty Cash 500

Cash 500
INOBE S B AACE DI S £ TR LOBARMETT,

Example 8
AR, NOBENS b= E L Postage $50, Office Supplies $90, Lunch Box
$130 T,

fHER Miscellaneous Expense 180
Supplies Expense 90
Cash 270

HARIZZDOEDITE L O TR ZRLR L £ ¥, Postage $50 & Lunch Box $130
2DV TR ER O 8 2 VERE 7712 ME 2 (Miscellaneous Expense) & L %97, UHEEIC
DOWTITEFEN/ NSO T, W72 Expense I[ZFF ELTHEWERA, EH LT
AUZWT 72D d Cr.ofEiR T3, Petty Cash Bl E 2 H L £ A, 1 HRDKE T/
N B4 O R 13$230(500—270) T, 2 2T, #4771 H$270 DEAZ I XML TE T
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(Z#4123 Cr. Cash OAEFR) MiFELET, Z 9 T4UEFEA 728500 12720 £9°,
Petty Cash #7135 412 3% \7(Establish) L 7= & % . £ 7-13 Petty Cash Fund ®
SEEHEWT D EXTETEAEINE T, DB D O XA (Payment), /NOBLA~D
75 (Replenishment)d & & (AR CIIEH S E A,

Example 9
ABC #1133 AT/ B HlA D442 $500 72 5$700 (25| = EIFE L7z,
R Petty Cash 200

Cash 200

10.5 Credit loss Expense or Bad Debts Expense (E#IEHH)

BT CEEHICHEMEZITE D BT TRE&ZRIT X 204, B8 % H (Credit loss
expense, Bad debts expense or uncollectible accounts expense)% &t L &7,

Example 10
WEEHERAIT, SHEERICAETTORBRE CICPRLTCEELET,
AR Credit loss expense XX X X X
Allowance for Credit loss X X X X X
N[N Allowance for Credit loss | £ %I%%@EOD - }:“C“ﬁ‘ BEBEAZE L35 L
T/ I S E 3, Allowance for Credit loss (31 & £ ) & T 9 (Contra-assets),
BESHEETIUTO L Y ICE#HENET,
Accounts Receivable X X X X X
Less: Allowance for Credit loss (X XX X)
Net realizable value ([E]UY A]RE4%H) X X X X X
SEIE R & BES 1S E DR EFIEIC OV T EALO LV TTRERNC S L E T,

10.6 Dividend (#i24)

PR TICH UCHELY & 80 5 ik % LI A OSFHLE CF, AETITEAN
EIRIE T 258 L7, @, KETIIEZEDO I (Board of directors meeting)iZ
BWTEYREN R ESNET, LFO LD REfRETIRL £7,

Retained earnings* X X X X X
Dividend payable X X X X X
*24t D Net Income Z O TV D E, FISRIREGEE LBHESVET,
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10.7 Internal Control (PI&B#HI)

Internal Control & 13— 5 TWAITHNITHER T 2F = v ZHERED Z & TT, ABAT)
FLITEE L CHMBEERZERT 2720, EH LTHIARCREN R Z > TLE D "
PERH D £, MEBH#HREZERTOIBEETIND D I ARRENELE LEOR O,
WIRFICAEN TR TE 5 X0 Z2NEHEHl & W O RS KLEIZ D £3, Lonh LN
AR RE & FF O DMERR L I- MBS R IIEEENE VSV E T,

Objective of Internal control (PNEE#EH O A 1))

1. Reliability of financial reporting (J/ %5 #45 o {3 1)

2. Effectiveness and efficiency of operations (%% D %h=RAL & 2h5)

3. Compliance with laws and regulations (14 D kA & AN L T OIASF)

Components of Internal control (PN EBHEHI OHERER)

1. Control activities (=12 F =7 —/L{EH) : I ACRIEREAETHI A7 2 a ha—
NT DD EFIEDOZ & 2fR L E T,

2. Riskassessment (U A7 3Hf) : B RERICHET 2 F e NA ) X7 br—1
A7 EWVI DL TR 22 &2 LET,

3. Information and communication (I & 1{5iE) : SEFHEROE (7 4V 7 1) BRI
NTHEA LY —IZEMEBELIIREE I LEISN TS Z L2 LET,

4. Monitoring (B5#i) : WERHEHI DB Z P < Te D E I ITH BT 572012, W2
BEELTVWDNEIDEHEHRL TS L amLET,

5. Control Environment (=12 ko —/LBRED) NI S8 NFHEH B
B ERENLSNTCND Z EERLET,

SACF % W_TC CRIME THfit LEL X 9,

52 Control activities & Risk assessment TEZE /2R A > N & LI NIZFLal LET,
® Control activities (2331 THEZ 72 DIIHE O 47 B (Segregation of duties) T, Hk#s

D4y EfE & 1L E S| 0 & FR (Authorization). FClE(Record keeping). & FE D1 & & PR
(Custody of the assets)% fllx DEENZITFFOZ L2 WWET, BEOTBEEXAN
EAHIRE O EATHH Y £, BT ARC THRLLEL X 9,

Example 11
Green Tea fEDIBEIIRE DA AR L, S HICIREFIR & SO FHER L 2T
— ATRoTWET, ZO5%AE, ARC oSN TWERTA, I AEIIRIENREAE
LTWTHERFICR A TERWATEEEDNH D 77,
® Riskassessment (ICEBWTEHERZ LI, EOLIRFEMCY AT NHLDNEWN
IRTT, BIZIEX, FTLWHBDOAML, 25V 7 FOER, BREORBRME. &
(DY ANT | Rt EEE A WEAMNERRBIG R E LI 0 £,
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10.8 Voucher (J\DF+{—)

Voucher LI HIMVMEED Z & TT, DT 572012 — RN ZFHDOH A 7
JVEEEE LT EORERT Voucher 2MERC SV A DO ERERLE L X 9,

Factory (T13)
A1 LV IR DR Y 7e < Tp o o DT (R IEFE
(Storage Requisition)z {Ek L £ 97, 7EEFRE X
FLCHDO%E 2MEKR LT IITHIZREL, b
9 1 BdE L fE B A PR (Storage Department)~

EALETS

Storage Department
TEHFEEEZ S &2, RN HIVUXTHITES L
F T, RN 72 WAL A 1 E (Purchase
Requisition)Z {Eakk L £ 79, fEAFREEFIZF L H D
Z 3 BUAER LT, 1 BB IR OFEEE PR TR
L. 2 ¥z H 1% Accounts Payable Department ~i%
5. 3 KB 1% Purchasing Department ~i% &1

£

Purchasing Department
tEAFEVEE A ST 1 SCE (Purchase order) % {ERL
LET, BXCERFC SO 4 /B LT 14H
1% Z @ Purchasing Department T#& L. 2 #H
2% (Vendor) ~% H 4L, 3 & H % Receiving
Department (#dn32885) ~k 64, 4 KE X
Accounts Payable Department ~% 50 F 9,
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Receiving Department
1 3CE (Purchase Order) % & & 12, JB 725 2 2k
Z T s # (Receiving Report) & 1Bk L £ 97,
Receiving Report (X[F U H D% 3 #fEk LT, 1
KB 1 Z @ Receiving Department T LT, 2
¥z H 1% Accounts Payable Department ~EDBIL, 3
¥ H 1% Purchasing Department ~% 531 % 7,

1 4

Accounts Payable Department

Z Z CTiEff &4 T X 7= Purchase Requisition,
Purchase Order, Receiving Report, Vendor Invoice

CEEN OO RE) O 4 DOFHONEICHIE
WRZRWDEERR L, ThThizat—LThy
FF A7 E T, [FA—? Voucher (KHAMmEE) %
3ty MEKLET, 1 232 CRESNET,
BT~ MEIRREEE(Accounting Department)~i%
bTitlkanEzd, KEOE Yy MIMHEH
(Treasury Department)~i% 541 C Voucher # ¢ &
WZE IR DA E L ET,

LLUTFIZ Voucher D AR ZER L THE L7,

Voucher #19763
Vendor Name: XYZ, Inc.
Purchase Item: 150 A-1
Amount Due: $1,500
Due Date: 01/15/2002
Approved by Hiro Sasaki

Purchase Requisition

Purchase Order

Receiving Report

Vendor Invoice
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Summary

1. kRIS 2 9555 T 2

2. FRORBAZIGET?

3. FIRGHOZMANZIGET?
4. /PNHBEZIEET?

5. SEEMIIHET?
6

7

8

9

1

BG4 &2 HEFET?
PR & Se7E T
KMREE 2 JE5E T
s O 53 e % HERR 7

Answers

1. Perpetual inventory method 2. Maker 3. Payee

4. Petty cash 5. Credit loss expense 6. Allowance for Credit loss

7. Internal control 8. Voucher 9. Segregation of duties

10. Control activities, Risk assessment, Information and communication,
Monitoring, Control environment

191




GAAP&SFAC S=EtOEREREEI =

St OERE S

GAAP & SFAC

(Generally Accepted Accounting Principles & Statement of Financial Accounting
Concepts)

11.1  Introduction ([FU&IT)

2Ft(Accounting) & 13— B ATHE) T, HAYITIMEF#E (Financial statements)
ZAERL L TRIHFE ICARZE DIERRIRRE R & 7 1 & U — () (20 DIEfEIT s R
5z ETT,

WEREROFIHE L 1T E, EFK, 7 U R b, 47, EHEER AR LET,
FIRBE IMBHRICHEE I TWAE#REZ S & I2HIEr(Decision) L TEEREE L
FT, T THIVIMB AR EZTAT ECTREZRE L, HEFZ ThIUIME#HE
Tt THEMENE U b b2 DOt ORK(Stock) AT 2 EL L E 7,

TOLE, SHMTRRDIEFOL—ABEEL, TREE ) EEITHESNT
MBRERPEREN TS & RERTEZELS T2 ENTE 2220 FIH
BRI LET,

B 2 1%, ABC AL CIRIEA L 7= T3 A& 5 (e Efi(Fair market value) T &%) i 5
(Balance sheet)|ZFE# L TV D DIZxt LT, XYZ fhid 42l AR Offiks CTH 125D
HLTWD L R%E, MAEZIELSHERTSZLIEITERVWOTY, 207k,
D —TEDN—IVISKET ) 7,

ZITHEBETLIOESFHOELRFA (Lb—) EHMEBITHONTTT,
GAAP(Generally Accepted Accounting Principles) & 13— IZi8D b 7= 25 AI &
WO ERTYT, 20D GAAP (Fv v ) DBUBHERIEROIEM L 25— T,
GAAP |3 52346322 (FASB: Financial Accounting Standards Board)<>>K [E /AR
2R L2 (AICPA : American Institute of Certified Public Accountants)?» 53 &
NHAT— A2 b (FEYEE) F REOpinions)%& 2 ) AT, #IZHL L
FTWET,

FRZEZ RO, FASB (MBAGIHE#RS) 25317 L TW5 SFAC T,

SFAC (Statement of Financial Accounting Concepts) & XM &3t a7 b (B
&) KT ART— AV (RUEE) S HOE%RTT,
SFAC 7% GAAP D PiimnY7ei#il(theoretical foundation)iZ72 > T\ E 97,

MIEATRRB LETLUTOL I £,
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FASB Conceptual Framework

Primary users of

accounting information

Constraint

Pervasive criterion

Primary
Qualitative
Characteristics

Ingredients of
Qualitative
Characteristics

Enhancing
Characteristics

CAPITAL PROVIDERS (Investors and Creditors)
AND THEIR CHARACTERISTICS

COST

DECISION-USEFULNESS

RELEVANCE « —> FAITHFUL REPRESENTATION
_ _ _ ]
Predictive Feedback Free
Materialit Completeness i from
value value y P Neutrality error

Comparability

]

Verifiability Timeliness

Understandability
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relevance (H #JE M)

For accounting information to be relevant, it must be important enough to influence
decisions made by the user. =EFHEHRIC HRVE AL b 72 2 72 OIIIZEFHEHRA
FIREIZ & o THERHWRIE L 2 57200 TR0 £E A,

faithful representation (FROANIEM) : BEHRICGEH I ATV D4

BN, EBELVEh o0 Do) LTHWTIWT ER A,

predictive value (THIMIifE) : B R ORI HAE D FEROBEDO R EZ THITX
% Z & (helping the user predict future events),

feedback value (71 — /8y ZAfif) : EZEDMEEIC TR U 2B 4 W #7
FZOF|HE D MR £ 72 1XEIE T X % Z & (confirm or correct prior expectations),
Materiality (FEZM) : MEERICTHE SN2 FHITEEEO R WS DO TRITH
X720 FtA, BENPRKEITNVEREVIZIEEEEIIFREY 7,
Completeness (GE4fh) @ WMBHERITZEICMBHR I TN D,
neutrality (FFyifh) @ SEFHERICE AN H > TUIWNT EH A,

comparability (FLEGAIREM:) : FIHBE NI TE 2 L 9 IS LEIZETOR
FEIZBWTIH U TRITFIUZ R 57220,

verifiability (BREEFIBENE) © [Fl—DWESFE R 2 #5D A3 R U5 1E CRGE L 7=
Y. BRERENF—ThHZ &,

timeliness CEifFM:) « MEBFEROFIHE TR L THRE £ 7213545 Ok 2
TE2 L) ICHERICHEER AT 5 2 &,
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